
 

 
 
 
 

HIGHLIGHTS FROM THE NOVA SCOTIA BUDGET 

Finance Minister Labi Kousoulis tabled the 2021-2022 Nova Scotia provincial budget on March 25, 2021.  

 

Budget 2021-2022 projects a deficit of $584.9 million, which is a $120.6 million improvement over the forecasted $705.5 million 

deficit for the soon-to-be-completed 2020-2021 fiscal year. As the fiscal impacts of the pandemic abate over the four-year planning 

horizon, the government projects steadily declining deficits of $217.5 million in 2022-2023, $175.6 million in 2023-2024 and is 

expecting to return to a surplus of $10.5 million in 2024-2025.  

 

On the income tax side, there were no increases or decreases to personal or corporate income tax rates for 2021.  

 

Following is a summary of the changes announced in the budget. Please note that these changes are still proposals until passed 

into law by the provincial government. 

 

PERSONAL TAX MATTERS 

Personal income tax rates and tax brackets 

The 2021-2022 budget leaves personal income tax rates unchanged from 2020. Nova Scotia does not index its tax brackets to 

reflect the impact of inflation. The table below shows Nova Scotia tax rates and brackets for 2021. 

 

TAXABLE INCOME RANGE 2021 TAX RATES 

First $29,590 8.79% 

$29,591 – $59,180 14.95% 

$59,181 – $93,000 16.67% 

$93,001 – $150,000 17.5% 

Over $150,000 21% 

 

 

The table below shows the 2021 combined federal and provincial highest marginal tax rates for various types of income. 

 

TYPE OF INCOME 2021 COMBINED TAX RATES 

Regular income 54% 

Capital gains 27% 

Eligible dividends 41.58% 

Non-eligible dividends 48.28% 

 

 

 

 

 



 

 

 

CORPORATE TAX MATTERS 

Corporate income tax rates 

There were no changes to corporate income tax rates announced in the budget. The table below shows Nova Scotia tax rates 

and the small business limit for 2021.  

 

CATEGORY 2021 TAX RATES 

General rate 14% 

Manufacturing and processing rate 14% 

Investment income rate 14% 

Small business rate 2.5% 

Small business limit $500,000 

 

 

The table below shows the 2021 combined federal and provincial corporate income tax rates for various types of income earned 

by a Canadian Controlled Private Corporation (CCPC). 

 

TYPE OF INCOME 2021 COMBINED TAX RATES 

Small business income 11.5% 

Active income over $500,000 29% 

Manufacturing and processing income 29% 

Investment income 52.67% 

 

OTHER INITIATIVES 
Equity Tax Credit for Community Economic Development Investment Funds (CEDIFs)  

 

The Equity Tax Credit was phased out as of December 31, 2019, with the exception of investments in CEDIFs. The tax credit for 

these investments is scheduled to expire on February 28, 2022. The Budget proposes to extend this tax credit for a 10- year 

period.  

 

The tax credit for CEDIFs provides a 35% tax credit for individuals who invest up to $50,000 in a taxation year and hold their 

shares for a 5-year period. Rollover tax credits provide an additional 20% when individuals retain their shares for an additional 5 

years (10 years in total) and a further 10% when individuals retain their shares for a period of 15 years. 

 

Poverty Reduction Credit 

 

The government proposes to increase the eligibility threshold for the Poverty Reduction Credit from $12,000 to $16,000. The 

Poverty Reduction Credit provides tax-free quarterly payments of $125.00 issued in July, October, January, and April to eligible 

Nova Scotians. 

 

 

 

 

 



 

 

 

 

Eligibility is based on the following: 

• Individuals and couples that received Income Assistance from January to December of the previous year. Only one person of 
the married or common-law couple can receive the credit on behalf of the family. 

• Income Tax Return filed for the previous tax year. 

• As of July 2021, the income threshold will be increased to an annual adjusted income below $16,000 in the previous tax year. 

• No children up to the time eligibility is determined. 
 

WE CAN HELP 

Your financial advisor can help you assess the impact of these proposals on your personal finances or business affairs and show 

you ways to take advantage of their benefits or ease their impact. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This communication is published by CI Global Asset Management (“CI GAM”). Any commentaries and information contained in this communication are 

provided as a general source of information and should not be considered personal investment advice. Facts and data provided by CI GAM and other 

sources are believed to be reliable as at the date of publication. Certain statements contained in this communication are based in whole or in part on 

information provided by third parties and CI GAM has taken reasonable steps to ensure their accuracy.  

 

Market conditions may change which may impact the information contained in this document. Information in this communication is not intended to provide 

legal, accounting, investment or tax advice, and should not be relied upon in that regard. Professional advisors should be consulted prior to acting on the 

basis of the information contained in this communication.   

 

You may not modify, copy, reproduce, publish, upload, post, transmit, distribute, or commercially exploit in any way any content included in this 

communication. You may download this communication for your activities as a financial advisor provided you keep intact all copyright and other proprietary 

notices. Unauthorized downloading, re-transmission, storage in any medium, copying, redistribution, or republication for any purpose is strictly prohibited 

without the written permission of CI GAM. 

 

CI Global Asset Management is a registered business name of CI Investments Inc.   

 

©CI Investments Inc. 2021.  All rights reserved. 

 

Published March 26, 2021 

For more information, we encourage you to speak to your advisor and visit ci.com 

https://www.novascotia.ca/coms/employment/income_assistance/index.html

