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TAX HIGHLIGHTS FROM THE 2019 SASKATCHEWAN BUDGET

Finance Minister Donna Harpauer tabled the 2019 Saskatchewan provincial budget on March 20, 2019. The budget projects
a surplus of $34.4 million for the 2019-2020 fiscal year, with surpluses of $49 million, $72 million and $84 million projected
for the following three fiscal years.

On the income tax side, there were no increases or decreases to personal or corporate income tax rates for 2019.

The following pages are a summary of the changes announced in the budget. Please note that these changes are still
proposals until passed into law by the provincial government.

PERSONAL TAX MATTERS

Personal income tax rates and tax brackets

The 2019 budget leaves personal income tax rates unchanged from 2018. The table below shows Saskatchewan tax rates and
brackets for 2019.

Taxable income range 2019 tax rates

First $45,225 10.5%
$45,226 —$129,214 12.5%
$129,215 and over 14.5%

The table below shows the 2019 combined federal and provincial highest marginal tax rates for various types of income.

Type of income 2019 combined tax rates

Regular income 47.50%
Capital gains 23.75%
Eligible dividends 29.64%
Non-eligible dividends 40.37%

Volunteer emergency responders tax credit

The budget proposes new non-refundable tax credits beginning in the 2020 tax year for volunteer firefighters and volunteer
emergency medical first responders. A $3,000 non-refundable tax credit will be available to qualifying individuals performing
at least 200 hours of eligible volunteer services in a year.

Individuals combining volunteer firefighting and volunteer first-responder services will be able to claim only one of the new
tax credits. Individuals who provide these services as a regular employee of an organization will not be eligible for the credits.



CORPORATE TAX MATTERS

Corporate income tax rates

There were no changes proposed to corporate income tax rates. The table below shows Saskatchewan tax rates and the small
business limit for 2019.

2019 tax rates

General rate 12%
Manufacturing and processing rate 10%
Investment income rate 12%
Small business rate 2%

Small business limit $600,000

The table below shows the 2019 combined federal and provincial corporate income tax rates for various types of income
earned by a Canadian-controlled private corporation (CCPC).

Type of income 2019 combined tax rates

Small business income 11.0%
Active income over
17.0% / 27.09
$500,000 / $600,000 a1 &
Manufacturing and processing income 25.0%
Investment income 50.7%

Potash Production Tax

The budget proposes that effective April 1, 2019, Crown and freehold royalties will no longer be deductible in calculating the
Potash Production Tax, and the Saskatchewan Resource Credit is eliminated for potash production.
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This communication is published by ClI Investments Inc. (“Cl”). Any commentaries and information contained in this
communication are provided as a general source of information and should not be considered personal investment advice. Facts
and data provided by Cl and other sources are believed to be reliable as at the date of publication. Certain statements contained
in this communication are based in whole or in part on information provided by third parties and Cl has taken reasonable steps
to ensure their accuracy. Market conditions may change which may impact the information contained in this
document. Information in this presentation is not intended to provide legal, accounting, investment or tax advice, and should
not be relied upon in that regard. Professional advisors should be consulted prior to acting on the basis of the information
contained in this publication.

You may not modify, copy, reproduce, publish, upload, post, transmit, distribute or commercially exploit in any way any content
included in this presentation. You may download this presentation for your activities as a financial advisor provided you keep
intact all copyright and other proprietary notices. Unauthorized downloading, re-transmission, storage in any medium, copying,
redistribution or republication for any purpose is strictly prohibited without the written permission of CI.
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