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INDEPENDENT AUDITOR’S REPORT 
 
To the Contractholders of Sun Life of Canada Fund A (the “Fund”) 

 

Opinion  

We have audited the financial statements of the Fund, which comprise the statements of financial position as at 
December 31, 2022 and 2021, and the statements of comprehensive income, statements of changes in net assets 
attributable to contractholders and statements of cash flows for the years then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Fund as at December 31, 2022 and 2021, and its financial performance and its cash flows for the years then ended 
in accordance with International Financial Reporting Standards (IFRSs). 

 

Basis for Opinion  

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report.  We are independent of the Fund in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion.   

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do 
so.  

Those charged with governance are responsible for overseeing the Fund’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Fund’s internal control.  
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• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease 
to continue as a going concern.  

• Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit. 

 

 

 

Toronto, Canada   

April 28, 2023 
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Sun Life of Canada Fund A
Financial Statements

Statements of Financial Position
as at December 31 
(in $000’s except for per unit amounts)

2022 2021

Assets
Current assets
Investments* 51,297 60,247
Cash 58 277
Fees rebate receivable - -
Interest receivable - -
Receivable for investments sold 516 1,207
Receivable for unit subscriptions - -

51,871 61,731
Liabilities
Current liabilities
Bank overdraft - -
Payable for investments purchased 4 -
Payable for unit redemptions 522 1,213
Management fees payable - -
Administration fees payable - -
Insurance fees payable - -

526 1,213
Net assets attributable to contractholders 51,345 60,518

*Investments at cost 47,817 42,548

Net assets attributable to contractholders per unit:
Class A 1,263.27 1,381.33

Statements of Comprehensive Income
for the years ended December 31 
(in $000’s except for per unit amounts and number of units)

2022 2021

Income
Net gain (loss) on investments

Income distributions from investments 1,272 795
Capital gain distributions from investments 7,860 519
Net realized gain (loss) on sale of investments 754 1,365
Change in unrealized appreciation (depreciation) in value of 
investments (14,219) 11,662

Other income
Interest 2 -
Fees rebate (Note 6) - -

(4,331) 14,341
Expenses (Note 6)
Management fees 580 616
Administration fees - -
Insurance fees 111 117
Harmonized sales tax 74 78

765 811
Increase (decrease) in net assets from operations attributable 
to contractholders (5,096) 13,530

Increase (decrease) in net assets from operations attributable 
to contractholders per unit:
Class A (119.43) 294.01

Weighted average number of units:
Class A 42,666 46,018

For inception date of the Fund, please refer to Note 1 in the Notes to the Financial Statements.
The accompanying notes are an integral part of these financial statements.
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Statements of Changes in Net Assets Attributable to Contractholders
for the years ended December 31 (in $000’s)

2022 2021

Net assets attributable to contractholders at the beginning 
of year 60,518 51,272
Increase (decrease) in net assets from operations attributable to 
contractholders (5,096) 13,530
Unit transactions

Proceeds from issuance of units 422 127
Amounts paid on redemption of units (4,499) (4,411)

(4,077) (4,284)
Net assets attributable to contractholders at the end of year 51,345 60,518

Statements of Cash Flows
for the years ended December 31 (in $000’s)

2022 2021

Cash flows from (used in) operating activities
Increase (decrease) in net assets from operations attributable to 
contractholders (5,096) 13,530

Adjustments for:
Net realized (gain) loss on sale of investments (754) (1,365)
Change in unrealized (appreciation) depreciation in value of 
investments 14,219 (11,662)
Proceeds from sale of investments 5,597 4,817
Purchase of investments (285) (262)
Non-cash distributions from investments (9,132) (1,314)
(Increase) decrease in fees rebate receivable - -
(Increase) decrease in interest receivable - -
Increase (decrease) in management fees payable - -
Increase (decrease) in administration fees payable - -
Increase (decrease) in insurance fees payable - -

Net cash from (used in) operating activities 4,549 3,744

Cash flows from (used in) financing activities
Proceeds from issuance of units 422 127
Amounts paid on redemption of units (5,190) (3,585)
Net cash from (used in) financing activities (4,768) (3,458)

Net increase (decrease) in cash (219) 286
Cash (bank overdraft), beginning of year 277 (9)
Cash (bank overdraft), end of year 58 277

Supplementary Information:
Interest received* 2 -
Interest paid* - -

*Interest received as well as interest paid relate to operating activities of the Fund.
The accompanying notes are an integral part of these financial statements.
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Sun Life of Canada Fund A

Schedule of Investment Portfolio
as at December 31, 2022

Currency

Number of 
Units/Shares 

or Par Value Description
Average Cost 

($)
Fair Value 

($)
% of Net 

Assets

2,148,685 CI Select Canadian Equity Corporate Class (I Shares) 47,817,098 51,297,066 99.91
Total Investment Portfolio 47,817,098 51,297,066 99.91
Other Net Assets (Liabilities) 47,682 0.09
Net Assets Attributable to Contractholders 51,344,748 100.00

Top 25 Holdings of the Underlying Fund
as at December 31, 2022 (unaudited)

Number of 
Units/Shares 

or Par Value Description
Average Cost 

($)
Fair Value 

($)

987,628 Manulife Financial Corp. 21,817,933 23,851,216
926,191 CI Global Financial Sector ETF (Common Units) 22,670,156 19,834,380

20,339 Fairfax Financial Holdings Ltd. 11,256,830 16,313,302
210,123 Canadian Natural Resources Ltd. 8,155,477 15,799,148
525,419 Cenovus Energy Inc. 7,515,726 13,802,757
255,859 Enbridge Inc. 12,265,453 13,540,058
195,095 Bank of Nova Scotia (The) 13,663,660 12,942,602
104,740 Bank of Montreal 11,534,455 12,847,408
232,169 Teck Resources Ltd., Class B 6,619,206 11,880,088
268,866 Suncor Energy Inc. 9,429,436 11,547,795
204,071 Wheaton Precious Metals Corp. 7,298,439 10,795,356

97,912 Canadian Pacific Railway Ltd. 5,773,109 9,884,216
314,656 TELUS Corp. 8,764,384 8,221,961
135,550 Alimentation Couche-Tard Inc. 2,909,319 8,065,225
10,409 UnitedHealth Group Inc. 4,557,119 7,472,243
57,077 Royal Bank of Canada 7,231,885 7,265,902

145,951 US Foods Holding Corp. 6,597,328 6,722,953
141,778 Brookfield Corp. 7,732,072 6,036,907

37,783 WSP Global Inc. 4,073,303 5,935,331
62,909 Advanced Micro Devices Inc. 1,836,185 5,517,030
33,268 Canadian National Railway Co. 3,409,154 5,350,825
59,754 Toronto-Dominion Bank (The) 4,728,719 5,238,633
57,056 East West Bancorp Inc. 5,008,297 5,091,027
51,154 Nutrien Ltd. 4,718,967 5,056,573
41,376 Amazon.com Inc. 2,915,960 4,705,941

Financial statements for the CI Investments Inc. Underlying Fund(s), including information on the holdings of the Underlying Fund(s), are available in electronic format on the Underlying Fund(s) manager’s website at  
www.ci.com.

Percentages shown in the Schedule of Investment Portfolio relate investments at fair value to net assets attributable to contractholders of the Fund. 
The accompanying notes are an integral part of these financial statements.



Annual Financial Statements - December 31, 2022 – 6 –

Sun Life of Canada Fund A
Fund Specific Notes to Financial Statements

Interest in Underlying Fund(s) (Note 2)

The following tables present the Fund’s interest in the Underlying Fund(s).

as at December 31, 2022

Underlying Fund(s)

Fair Value of 
the Underlying Fund(s) 

(in $000’s)

Fair Value of the Fund’s Investment 
in the Underlying Fund(s) 

(in $000’s)

Ownership 
in the Underlying Fund(s) 

(%)

CI Select Canadian Equity Corporate Class 464,899 51,297 11.0

as at December 31, 2021

Underlying Fund(s)

Fair Value of 
the Underlying Fund(s) 

(in $000’s)

Fair Value of the Fund’s Investment 
in the Underlying Fund(s) 

(in $000’s)

Ownership 
in the Underlying Fund(s) 

(%)

CI Select Canadian Equity Corporate Class 830,105 60,247 7.3

Unit Transactions (Note 5)
for the years ended December 31

Class A
2022 2021

Number of units at the beginning of year 43,811 47,090
Units issued for cash 311 100
Units redeemed (3,478) (3,379)
Number of units at the end of year 40,644 43,811

Loss Carry Forwards (Note 4)
as at December 31 (in $000’s)

2022
Non-capital losses expiring:
2032 -
2033 -
2034 -
2035 -
2036 -
2037 -
2038 -
2039 -
2040 -
2041 -
2042 -
Total -

For inception date of the Fund, please refer to Note 1 in the Notes to the Financial Statements.
The accompanying notes are an integral part of these financial statements.
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Sun Life of Canada Fund A
Financial Information (for the years ended December 31) (unaudited)

Financial Highlights  
The following table shows selected key financial information about the Fund and is intended to help you understand the Fund’s financial performance for the past five years.

The Fund’s Net Asset 
Value per Unit Ratios and Supplemental Data Management Expense Ratio

Net assets 
attributable to 

contractholders per 
unit at the end of the 

year shown ($)(1) Net assets ($000’s)(1)

Number of units 
outstanding(1)

Portfolio turnover 
rate (%)(2)

Management expense 
ratio before taxes 

(%)(3)

Harmonized sales 
tax (%)(3)

Management expense 
ratio after taxes (%)(3)

Effective HST rate for 
the year (%)(3)

Class A
2022 1,263.27 51,345 40,644 8.90 1.25 0.13 1.38 10.75
2021 1,381.33 60,518 43,811 2.69 1.25 0.13 1.38 10.69
2020 1,088.82 51,272 47,090 2.43 1.25 0.13 1.38 10.72
2019 1,013.72 51,213 50,520 5.72 1.25 0.13 1.38 10.72
2018 840.04 46,705 55,599 5.68 1.25 0.13 1.38 10.78

(1) This information is provided as at December 31 of the years shown. 

(2) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the 

year. The higher a fund’s portfolio turnover rate in a year, the greater the trading costs payable by the fund in the year, and the greater the chance of a contractholder receiving taxable capital gains in the year. There is not necessarily a relationship between a high 

turnover rate and the performance of a fund. 

(3) Management expense ratio is calculated based on expenses charged directly to the Fund plus, if applicable, expenses of the underlying fund(s), calculated on a weighted average basis on the percentage weighting of the underlying fund(s) and is expressed as an 

annualized percentage of average net assets for the years shown. The Effective HST tax rate is calculated using the attribution percentage for each province based on contractholders’ residency and can be different from 13%. 

For inception date of the Fund, please refer to Note 1 in the Notes to the Financial Statements.
The accompanying notes are an integral part of these financial statements.
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Financial Instruments Risk of the Underlying Fund(s)

The Fund is indirectly exposed to credit risk, liquidity risk, other price risk, currency risk and interest rate risk through its holdings in the Underlying Fund(s), to the extent the Underlying Fund(s) is (are) exposed to these risks. 
Please refer to Note 8 for an explanation of the management of the financial risks. The detailed risk analyses of the Underlying Fund(s) are disclosed in the financial statements of the Underlying Fund(s).

The accompanying notes are an integral part of these financial statements.



1. THE FUND

Sun Life of Canada Fund A (the Fund) was created by a board resolution of Sun Life Assurance Company 

of Canada (Sun Life) on April 1, 1969.

Sun Life, a wholly owned subsidiary of Sun Life Financial Inc., is the sole issuer of the individual variable 

insurance contract providing for investment in each Fund. The assets of the Fund are owned by Sun Life 

and are segregated from Sun Life’s other assets. The Fund is not a separate legal entity but is a separate 

reporting entity.

Sun Life has appointed CI Investments Inc. (CI or the Manager) to perform certain administrative 

and management services on its behalf in relation to the Fund and its contracts. CI is a subsidiary of  

CI Financial Corp.

These financial statements were authorized for issue by the Manager on April 28, 2023.

The Statements of Financial Position are as at December 31, 2022 and 2021. The Statements of 

Comprehensive Income, Statements of Changes in Net Assets Attributable to Contractholders and 

Statements of Cash Flows are for the years ended December 31, 2022 and 2021. The Schedule of 

Investment Portfolio is as at December 31, 2022. The Fund Specific Notes to Financial Statements for 

each Fund consist of Interest in Underlying Fund as at December 31, 2022 and 2021, Unit Transactions 

for the years ended December 31, 2022 and 2021, and Financial Instruments Risks as at December 31, 

2022 and 2021.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in compliance with International Financial Reporting 

Standards (IFRS) as published by the International Accounting Standards Board (IASB).

The following is a summary of the significant accounting policies of the Fund:

a. Classification and recognition of financial instruments

Investment fund held by the Fund is measured at fair value through profit or loss (FVTPL) in accordance 

with IFRS 9, Financial Instruments. Purchases and sales of financial assets are recognized at their 

trade date. The Fund’s obligations for net assets attributable to contractholders are presented at the 

redemption amount, which approximates their fair value. All other financial assets and liabilities are 

measured at amortized cost, which approximates their fair value. Under this method, financial assets 

and liabilities reflect the amount required to be received or paid, discounted, when appropriate, at the 

effective rate of interest.

b. Fair value of financial investments

At the financial reporting date, listed securities are valued based on the last traded market price for 

financial assets and financial liabilities where the last traded price falls within the day’s bid-ask spread. 

In circumstances where the last traded price is not within the bid-ask spread, the Manager determines 

the point within the bid-ask spread that is most representative of fair value based on the existing 

market conditions. Unlisted securities are valued based on price quotations received from recognized 

investment dealers, or failing that, their fair value is determined by the Manager based on the latest 

reported information available. The underlying fund is valued on each business day at its net asset value 

(NAV) as reported by the underlying fund’s manager.

c. Cash

Cash comprises of cash on deposit. Bank overdrafts are shown in current liabilities in the Statements 

of Financial Position.

d. Cost of investments

Cost of investments represents the amount paid for each security and is determined on an average 

cost basis.

e. Investment transactions

Investment transactions are accounted for on the trade date. Realized gains and losses on sales of 

investments and unrealized appreciation or depreciation in value of investments are calculated on an 

average cost basis.

f. Income recognition

Distributions from investments are recorded on the ex-distribution date and interest income is accrued 

on a daily basis. 

Distributions received from investment fund holdings are recognized by the Fund in the same form in 

which they were received from the underlying fund.

g. Functional and presentation currency

The Fund’s subscriptions and redemptions are denominated in Canadian dollars, which is also the Fund’s 

functional and presentation currency.

h. Net asset value per unit

NAV per unit is calculated at the end of each day on which the Manager is open for a full day of business 

by dividing the total NAV of the Fund by its outstanding units.

i. Classification of units

The units of the Fund are classified as financial liabilities in accordance with IAS 32, Financial Instruments: 

Presentation (IAS 32), as they do not meet the definition of puttable instruments to be classified as equity 

in accordance with IAS 32 for financial reporting purposes.

j. Increase (decrease) in net assets from operations attributable to contractholders per unit

“Increase (decrease) in net assets from operations attributable to contractholders per unit” is calculated 

by dividing the increase (decrease) in net assets from operations attributable to contractholders of the 

Fund by the weighted average number of units outstanding during the year.

k. Consolidated financial statements

Under IFRS 10, Consolidated Financial Statements (IFRS 10), a Fund is required to provide consolidated 

financial statements if it has control over the entities it invests in. In October 2013, the IASB issued an 

“Investment Entity” amendment to IFRS 10, which provides an exception to consolidation for an entity 

that meets the definition of Investment Entity. The Manager has determined that the Fund satisfies the 

criteria of an Investment Entity.

l. Investments in associates, joint ventures, subsidiaries and unconsolidated structured entities

Subsidiaries are entities, including investments in other investment entities, over which the Fund has 

control. A Fund controls an entity when it is exposed to, or has rights to, variable returns from its 

involvement with the entity, and has the ability to affect those returns through its power over the entity. 

Associates and joint ventures are investments over which a Fund has significant influence or joint control. 

Notes to the Financial Statements
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Conversely, structured entities are entities that have been designed such that voting or similar rights are 

not the dominant factors in determining control over the entity, such as when voting rights relate to 

administrative tasks only and the relevant activities are directed by means of contractual arrangements.

The Manager has determined that the bottom investee fund meets the definition of a structured entity 

to the top investing Fund.

Investment exposure related to the Fund’s Interest in Underlying Fund appears under the Fund Specific 

Notes to Financial Statements.

m. Non-zero amounts

Some of the balances reported in the financial statements include amounts that are rounded to zero.

3. USE OF ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements requires management to make judgments, estimates and 

assumptions that affect the application of accounting policies and reported amounts of assets  

and liabilities at the reporting date and the reported amounts of income and expenses during the 

reporting year.

The following discusses the most significant accounting judgments and estimates that the Fund has 

made in preparing its financial statements:

Fair value measurement of investments not quoted in active market

The fair value of investments in the underlying fund that are not quoted in active markets is 

determined primarily by reference to the latest available NAV of such units for each of the underlying 

fund, as determined by the underlying fund’s managers.

4. INCOME TAXES

The Fund is deemed to be a trust, referred to as a “related segregated fund trust” under the provisions of 

the Income Tax Act (Canada) and is deemed to have allocated its income to the beneficiaries. The Fund’s 

net capital gains (losses) are deemed to be those of the beneficiaries. Accordingly, the Fund is not subject 

to income tax on its net income, including net realized capital gains for the year.

Refer to Loss Carry Forwards table in the Fund Specific Notes to Financial Statements for further 

information relating to non-capital loss carry forwards.

5. CONTRACTHOLDERS UNITS

Units issued and outstanding represent the capital of the Fund.

The relevant changes pertaining to subscriptions and redemptions of the Fund’s units are disclosed in the 

Statements of Changes in Net Assets Attributable to Contractholders. In accordance with the objectives 

and risk management policies outlined in Note 8, the Fund endeavours to invest subscriptions received 

in appropriate investments while maintaining sufficient liquidity to meet redemptions by disposal of 

investments when necessary.

Unit Transactions information of the Fund appears under the Fund Specific Notes to Financial Statements.

6. FEES AND OTHER EXPENSES

The Manager, in consideration of management fees received, provides management services that are 

required in the day-to-day operations of the Fund.

The management fee is calculated as an annual percentage of the total NAV of the Fund at the end of 

each day and is paid at the end of each month.

In addition to the management fee, the Fund and the underlying fund are charged an annual 

administration fee. In return for an annual administration fee, the Manager bears all of the operating 

expenses of the Fund and the underlying fund (other than certain taxes, borrowing costs, certain new 

governmental fees and costs and expenses of reports and information folders required to comply with 

laws and regulatory guidelines regulating the issuance or sale of variable annuity contracts).

The administration fee is calculated as an annual percentage of the total NAV of the Fund at the end of 

each business day and paid at the end of each month.

The Fund will not pay a duplicate management and administration fee on the portion of assets that are 

invested in units of the underlying fund. During the reporting year, the Fund may receive management 

fee rebates from the Manager relating to its investment in the underlying fund. The management fee 

rebates are included in “Fees rebate receivable” and in “Fees rebate” as reflected in the Statements of 

Financial Position and Statements of Comprehensive Income of the Fund, as applicable.

The Fund pays an insurance fee to Sun Life. The insurance fee of the Fund is a charge by Sun Life for the 

applicable Guarantee Option in respect of the Fund. The insurance fees payable at year-end are included 

in the “Insurance fees payable” in the Statements of Financial Position, while insurance fees expense for 

the year are included in the “Insurance fees” in the Statements of Comprehensive Income.

7. RELATED PARTY TRANSACTIONS

The Fund may invest in an underlying fund that is also managed by CI, the Manager of the Fund.  

For details refer to the Fund Specific Notes to Financial Statements or the Schedule of Investment 

Portfolio of the Fund.

The management and administration fees paid to CI are also considered a related party transaction.  

For more details refer to Note 6.

8. FINANCIAL INSTRUMENTS RISK 

Ukraine-Russian Federation conflict 

The conflict between Ukraine and the Russian Federation has resulted in significant volatility and 

uncertainty in financial markets. NATO, EU and G7 member countries, including Canada, have imposed 

severe and coordinated sanctions against Russia. Restrictive measures have also been imposed by Russia 

and some securities have materially declined in value and/or may no longer be tradable. These actions 

have resulted in significant disruptions to investing activities and businesses with operations in Russia. 

The longer-term impact to geopolitical norms, supply chains and investment valuations is uncertain. 

While the situation remains fluid, the Manager continues to monitor ongoing developments and the 

impact to investment strategies.

Risk management

The Fund invests in units of the underlying fund and is exposed indirectly to a variety of financial 

instruments risks: concentration risk, credit risk, liquidity risk and market risk (including other price risk, 

currency risk and interest rate risk). The level of risk to which the Fund is exposed to depends on the 

investment objective and the type of investments held by the underlying fund. The value of investments 

within an underlying fund portfolio can fluctuate daily as a result of changes in prevailing interest 

rates, economic and market conditions, and company-specific news related to investments held by the 

Notes to the Financial Statements (cont’d)
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underlying fund, which affect the value of the Fund. The Manager of the underlying fund may minimize 

potential adverse effects of these risks by, but not limited to, regular monitoring of the underlying fund’s 

positions and market events, diversification of the investment portfolio by asset type, country, sector, 

term to maturity within the constraints of the stated objectives, and through the usage of derivatives 

to hedge certain risk exposures.

Concentration risk

Concentration risk arises as a result of the concentration of exposures within the same category, whether 

it is a geographical allocation, asset type, industry sector or counterparty.

Details of the Fund’s exposure to concentration risk are available in the Fund Specific Notes to Financial 

Statements.

Credit risk

Credit risk is the risk that a security issuer or counterparty to a financial instrument will fail to meet its 

financial obligations. The fair value of a debt instrument includes consideration of the creditworthiness 

of the debt issuer. The carrying amount of debt instruments represents the credit risk exposure of 

the underlying fund. Credit risk exposure for derivative instruments is based on each underlying 

fund’s unrealized gain on the contractual obligations with the counterparty as at the reporting date.  

The credit risk exposure of Fund’s other assets is represented by their carrying amount as disclosed in 

the Statements of Financial Position.

Liquidity risk

Liquidity risk is the risk that a Fund may not be able to settle or meet its obligations, on time or at a 

reasonable price. The Fund is exposed to daily cash redemptions of redeemable units. The Fund invests 

all of its assets in the underlying fund which can be readily disposed of.

Market risk

The Fund’s investments are subject to market risk which is the risk that the fair value of future cash flows 

of a financial instrument will fluctuate due to changes in market conditions.

Other price risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes 

in market prices (other than those arising from interest rate risk or currency risk). The value of 

each investment is influenced by the outlook of the issuer and by general economic and political 

conditions, as well as industry and market trends. All securities present a risk of loss of capital.

Other assets and liabilities are monetary items that are short-term in nature and therefore are not 

subject to other price risk.

Currency risk

Currency risk arises from financial instruments that are denominated in a currency other than 

Canadian dollars, which is the functional currency of the Fund and the underlying fund. As a result, 

the underlying fund may be exposed to the risk that the value of securities denominated in other 

currencies will fluctuate due to changes in exchange rates. Equities traded in foreign markets are 

also exposed to currency risk as the prices denominated in foreign currencies are converted to the 

underlying fund’s functional currency to determine their fair value.

Interest rate risk

Interest rate risk is the risk that the fair value of interest-bearing investments will fluctuate due to 

changes in prevailing levels of market interest rates. As a result, the value of the underlying fund 

that invests in debt securities and/or income trusts will be affected by changes in applicable interest 

rates. If interest rates fall, the fair value of existing debt securities may increase due to the increase 

in yield. Alternatively, if interest rates rise, the yield of existing debt securities decrease which may 

then lead to a decrease in their fair value. The magnitude of the decline will generally be greater for 

long-term debt securities than for short-term debt securities.

Interest rate risk also applies to convertible securities. The fair value of these securities varies 

inversely with interest rates, similar to other debt securities. However, since they may be converted 

into common shares, convertible securities are generally less affected by interest rate fluctuations 

than other debt securities.

The Fund’s exposure to interest rate sensitivity on short-term interest-bearing investments is 

minimal due to their short-term nature.

Fair value hierarchy

The Fund is required to classify financial instruments measured at fair value using a fair value hierarchy. 

Investments whose values are based on quoted market prices in active markets are classified as Level 1. 

This level includes publicly traded equities, exchange-traded and retail mutual fund(s), exchange-traded 

warrants, futures contracts and traded options.

Financial instruments that trade in markets that are not considered to be active but are valued based on 

quoted market prices, dealer quotations or alternative pricing sources supported by observable inputs 

are classified as Level 2. These include fixed-income securities, mortgage-backed securities, short-term 

instruments, non-traded warrants, over-the-counter options, structured notes of indexed securities,  

if applicable, foreign currency forward contracts and swap instruments.

Investments classified as Level 3 have significant unobservable inputs. Level 3 instruments include 

private equities, private term loans, private equity fund(s) and certain derivatives. As observable prices 

are not available for these securities, the Fund may use a variety of valuation techniques to derive the 

fair value.

The Fund invests only in another investment fund and that investment is classified as Level 1.

Details of each Fund’s exposure to financial instruments risks are available in the Fund Specific Notes to 

Financial Statements for each Fund.
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You can get additional copies of these Financial Statements at your request, and at no cost,  

by calling 1-800-792-9355, by emailing service@ci.com, or by asking your representative.

Sun Life Assurance Company of Canada, a member of the Sun Life Financial group of companies, 

is the sole issuer of the individual variable insurance contracts providing for investment in  

Sun Life of Canada Fund A. A description of the key features of the applicable individual variable 

insurance contract is contained in the Information Folder. SUBJECT TO ANY APPLICABLE DEATH AND 

MATURITY GUARANTEES, ANY AMOUNT THAT IS ALLOCATED TO A SEGREGATED FUND IS INVESTED 

AT THE RISK OF THE CONTRACTHOLDER(S) AND MAY INCREASE OR DECREASE IN VALUE.

Certain names, words, phrases, graphics or designs in this document may constitute trade names, 

registered or unregistered trademarks or service marks of CI Global Asset Management. CI Investments 

and the CI Investments design are registered trademarks of CI Global Asset Management.

Legal Notice
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