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Management Report of Fund Performance for the period ended June 30, 2022

RESULTS OF OPERATIONS 
The Fund’s net assets decreased by $5.3 million to $179.0 million from December 31, 
2021 to June 30, 2022. The Fund had net redemptions of $10.8 million for the period. The 
portfolio’s performance increased assets by $5.5 million. Class A securities returned 2.9% 
after fees and expenses for the six-month period ended June 30, 2022. Over the same 
time period, the Fund’s benchmark returned -9.9%. The Fund’s benchmark is the S&P/TSX 
Composite Total Return Index (the Benchmark or the Index).

Please refer to the “Past Performance” section which outlines the performance of the Fund’s 
other Classes. 

Timelo Investment Management Inc. provides investment advice to the Fund.

During the period, interest rates rose in response to rising inflationary pressures. Oil 
and gas prices increased as a result of industry changes and conflict between Ukraine 
and Russia. Investors shifted away from high-valuation, high-growth, money losing 
businesses.

The Fund outperformed its benchmark for the period. Exposure to the energy sector 
contributed to the Fund’s performance as oil and gas prices rose. The Fund’s short 
positions and put options on indexes and single stocks also contributed to performance, 
including short positions in SPDR S&P 500 ETF Trust and iShares S&P/TSX 60 Index ETF, 
and a Government of Canada 2.0% Dec. 1, 2051 bond position. Other notable contributors 
to performance included positions in STEP Energy Services Ltd. and Cornerstone Building 
Brands Inc. 

Exposure to the consumer discretionary sector detracted from the Fund’s performance, 
as did exposure to the U.S. housing sector. Short hedge positions within the energy 
sector also detracted from performance. The largest individual detractors from the Fund’s 
performance included positions in Beazer Homes USA Inc., M/I Homes Inc., Zymeworks 
Inc., AirBoss of America Corp. and Profound Medical Corp. 

The rise in inflation and greater macroeconomic uncertainty have led us to position the 
Fund more defensively overall. We added a new position in Altimmune Inc. to the Fund 
and increased an existing holding in Wajax Corp. 

Positions in PulteGroup Inc., Conn’s Inc. and Ollie’s Bargain Outlet Holdings Inc. were 
eliminated, while Meritage Homes Corp., Interfor Corp. and Legacy Housing Corp. were 
trimmed. 

RECENT DEVELOPMENTS
We believe that we have moved into a “bear” market and, as such, we have reduced 
many of the Fund’s exposures. Higher macroeconomic uncertainty has led us to position 
the Fund more defensively overall. We believe many companies that benefited during the 
COVID-19 pandemic could eventually see some of those benefits disappear.

RELATED PARTY TRANSACTIONS
Manager and Trustee
CI Investments Inc. is the Manager and Trustee of the Fund. CI Investments Inc. is a 
subsidiary of CI Financial Corp. The Manager, in consideration of management fees, 
provided management services required in the day-to-day operations of the Fund. 

Management fee and dealer service fee rates as at June 30, 2022, for each of the Classes 
are shown below:

Annual management 
fee rate (%)

Service fee rate 
(%)

Class A 1.500 0.50

Class F 1.500 -

Private Placement Class - -

The Manager received $1.3 million in management fees and $0.2 million in service fees 
for the period.

As at June 30, 2022, the Fund accrued $1,174,740 in performance fees.

Management Fees 
100% of total management fees were used to pay for investment management and other 
general administration. 

Independent Review Committee 
The Fund has received standing instructions from the Fund’s Independent Review 
Committee (IRC) to make or hold an investment in the security of an issuer related to 
the Manager.

The applicable standing instructions require, amongst others, that related party 
transactions be conducted in accordance with the Manager’s policies and procedures 
and applicable law and that the Manager advise the IRC of any material breach of 
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such policies. The Manager’s policies require that investment decisions in respect of 
related party transactions (a) are free from any influence by an entity related to the 
Manager and without taking into account any consideration relevant to an entity related 
to the Manager; (b) represent the business judgment of the Manager, uninfluenced 
by considerations other than the best interests of the Fund; and (c) do not exceed the 
limitations of the applicable legislation. Annually, the IRC reviews reports which assess 
compliance with applicable CI policies and describe each instance that the Manager 
acted in reliance on the standing instructions noted above.

The Fund relied on the IRC’s standing instructions regarding related party transactions 
during this reporting period.

Except as otherwise noted above, the Fund was not a party to any related party 
transactions during the period ended June 30, 2022.

LEVERAGE
When a Fund makes investments in derivatives, borrows cash for investment purposes, or 
uses physical short sales on equities or other portfolio assets, leverage may be introduced 
into the Fund. Leverage occurs when the Fund’s notional exposure to underlying assets is 
greater than the amount invested. It is an investment technique the magnifies gains and 
losses. Consequently, any adverse change in the value or level of the underlying asset, 
rate or index may amplify losses compared to those that would have been incurred if the 
underlying asset had been directly held by the Fund and may result in losses greater than 
the amount invested in the derivative itself. Leverage may increase volatility, may impair 
the Fund’s liquidity and may cause the Fund to liquidate positions at unfavorable times.

To achieve its investment objective the Fund exercise leverage through participating in 
short selling transactions.

The combined use of short selling and cash borrowing by the Fund is subject to an overall 
limit of 75% of the Fund’s net asset value. 

During the period ended June 30, 2022, the lowest aggregated fair value amount of the 
leverage exercised by the Fund was $52.5 million (29.0% of net asset value) and the 
highest aggregated fair value amount of the leverage used during the period was $79.9 
million (44.4% of net asset value).
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FINANCIAL HIGHLIGHTS

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial performance for the past six periods. 

Net Assets per Unit ($) (1) (2) (4) Increase (decrease) from operations: Distributions:

Net assets at 
the beginning 

of period (2) 
Total 

revenue

Total 
expenses 

(excluding 
distributions)

Realized 
gains 

(losses) for 
the period

Unrealized 
gains 

(losses) for 
the period

Total increase 
(decrease) 

from 
operations (2)

From net 
investment 

income 
(excluding 
dividends)

From 
dividends

From 
capital 

gains Return of capital
Total 

distributions (2, 3)

Net assets 
at the end of 

the period 
shown (2)

$ $ $ $ $ $ $ $ $ $ $ $

Class A 
Commencement of operations May 18, 2012
Listed TSX: JFS.UN
Jun. 30, 2022 21.62 0.22 (0.53) 3.08 (2.14) 0.63 - - - - - 22.25
Dec. 31, 2021 18.81 0.16 (1.68) 5.47 (0.99) 2.96 - - (1.97) - (1.97) 21.62
Dec. 31, 2020 14.97 0.43 (1.51) 2.12 2.54 3.58 - - - - - 18.81
Dec. 31, 2019 14.38 0.31 (0.70) 1.33 (0.39) 0.55 - - (0.47) - (0.47) 14.97
Dec. 31, 2018 14.33 0.38 (0.60) 0.72 (0.47) 0.03 - - - - - 14.38
Dec. 31, 2017 14.39 0.31 (0.61) 0.36 (0.14) (0.08) - - - - - 14.33

Class F 
Commencement of operations May 18, 2012
Jun. 30, 2022 23.02 0.23 (0.52) 3.28 (2.27) 0.72 - - - - - 23.74
Dec. 31, 2021 19.91 0.18 (1.67) 5.99 (1.29) 3.21 - - (2.09) - (2.09) 23.02
Dec. 31, 2020 15.75 0.45 (1.58) 2.72 2.70 4.29 - - - - - 19.91
Dec. 31, 2019 15.08 0.32 (0.67) 1.38 (0.39) 0.64 - - (0.51) - (0.51) 15.75
Dec. 31, 2018 14.92 0.39 (0.60) 0.72 (0.42) 0.09 - - - - - 15.08
Dec. 31, 2017 14.92 0.32 (0.55) 0.20 0.10 0.07 - - - - - 14.92

Private Placement Class 
Commencement of operations May 18, 2012
Jun. 30, 2022 34.14 0.34 (0.18) 4.91 (3.44) 1.63 - - - - - 35.77
Dec. 31, 2021 27.85 0.27 (0.47) 8.52 (2.03) 6.29 - - (7.26) - (7.26) 34.14
Dec. 31, 2020 20.46 0.61 (0.30) 3.51 3.56 7.38 - - - - - 27.85
Dec. 31, 2019 19.05 0.42 (0.29) 1.76 (0.47) 1.42 - - (0.86) - (0.86) 20.46
Dec. 31, 2018 18.57 0.49 (0.37) 0.88 (0.52) 0.48 - - - - - 19.05
Dec. 31, 2017 18.23 0.40 (0.37) 0.40 (0.09) 0.34 - - - - - 18.57

(1) This information is derived from the Fund’s semi-annual and annual financial statements. 

(2) Net assets per unit and distributions per unit are based on the actual number of units outstanding for the relevant Class at the relevant time. The increase (decrease) in net assets from operations per unit 
is based on the weighted average number of units outstanding for the relevant Class over the fiscal period.

(3) Distributions are automatically reinvested in additional units of the Fund.

(4) This information is provided for the period ended June 30, 2022 and the years ended December 31.
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FINANCIAL HIGHLIGHTS (cont’d)

Ratios and Supplemental Data (1) (5) 

Number 
of units 

outstanding (5)

Management 
expense ratio 
before taxes (2)

Harmonized 
sales tax (2)

Management 
expense ratio 

after taxes (2)

Effective HST 
rate for the 

period (2)

Management 
expense ratio 

excluding 
performance 

fees and 
applicable 

taxes, after 
taxes (2)

Trading 
expense ratio (3)

Portfolio 
turnover rate (4)

Closing 
market price (6)

Total net 
assets (5)

$000’s 000’s % % % % % % % $

Class A 
Commencement of operations May 18, 2012
Listed TSX: JFS.UN
Jun. 30, 2022 67,238 3,022 3.38 0.42 3.80 11.95 2.29 0.96 147.92 21.97
Dec. 31, 2021 71,030 3,286 5.94 0.73 6.67 11.52 2.38 1.32 285.81 21.08
Dec. 31, 2020 66,664 3,543 7.59 0.91 8.50 11.98 2.52 1.63 227.01 19.39
Dec. 31, 2019 96,010 6,415 n/a^ n/a^ 3.43 n/a^ 2.34 1.32 305.01 14.12
Dec. 31, 2018 116,123 8,075 n/a^ n/a^ 3.21 n/a^ 3.21 1.01 555.77 13.87
Dec. 31, 2017 137,854 9,617 n/a^ n/a^ 3.45 n/a^ 3.45 0.82 816.52 14.34

Class F 
Commencement of operations May 18, 2012
Jun. 30, 2022 101,536 4,278 2.98 0.40 3.38 13.92 1.76 0.96 147.92 -
Dec. 31, 2021 103,516 4,497 5.41 0.71 6.12 13.77 1.78 1.32 285.81 -
Dec. 31, 2020 100,364 5,041 7.42 0.91 8.33 13.52 1.97 1.63 227.01 -
Dec. 31, 2019 83,473 5,300 n/a^ n/a^ 3.04 n/a^ 1.82 1.32 305.01 -
Dec. 31, 2018 98,336 6,521 n/a^ n/a^ 2.98 n/a^ 2.98 1.01 555.77 -
Dec. 31, 2017 93,890 6,292 n/a^ n/a^ 2.88 n/a^ 2.88 0.82 816.52 -

Private Placement Class 
Commencement of operations May 18, 2012
Jun. 30, 2022 10,198 285 0.06 - 0.06 - n/a~ 0.96 147.92 -
Dec. 31, 2021 9,732 285 0.09 0.01 0.10 13.00 n/a~ 1.32 285.81 -
Dec. 31, 2020 7,939 285 0.30 0.01 0.31 13.00 n/a~ 1.63 227.01 -
Dec. 31, 2019 5,834 285 n/a^ n/a^ 0.11 n/a^ n/a~ 1.32 305.01 -
Dec. 31, 2018 5,430 285 n/a^ n/a^ 0.97 n/a^ n/a~ 1.01 555.77 -
Dec. 31, 2017 4,596 248 n/a^ n/a^ 1.21 n/a^ n/a~ 0.82 816.52 -

(1) This information is derived from the Fund’s semi-annual and annual financial statements. 

(2) Management expense ratio is calculated based on expenses charged to the Fund (excluding commissions and other portfolio transaction costs) and is expressed as an annualized percentage of daily average 
net assets for the period, including the Fund’s proportionate share of any underlying fund(s) expenses, if applicable. The Effective HST tax rate is calculated using the attribution percentage for each province 
based on unitholder residency and can be different from 13%. 

(3) The trading expense ratio represents total commissions and other portfolio transaction costs including securities borrowing fees expressed as an annualized percentage of daily average net assets during the 
year, including the Fund’s proportionate share of such expenses of any underlying fund(s), if applicable. As of June 30, 2022 and Dec. 31, 2021, 2020, 2019, 2018, 2017 the trading expense ratio including interest 
and dividends on short positions was 1.79%, 2.34%, 1.63%, 2.01%, 1.91% and 1.92%, respectively.

(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of 
the securities in its portfolio once in the course of the fiscal period. The higher a Fund’s portfolio turnover rate in a period, the greater the trading costs payable by the Fund in the period, and the greater the 
chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a higher turnover rate and the performance of a Fund. Portfolio turnover rate is calculated 
by dividing the lesser of the cost of purchases and the proceeds of sales of portfolio securities for the period, and excluding cash and short-term investments maturing in less than one year, and before assets 
acquired from a merger, if applicable, by the average of the monthly fair value of investments during the period.

(5) This information is provided for the period ended June 30, 2022 and the years ended December 31.

(6) Closing market price.

~There is no performance fee for Private Placement Class.
^Historical information pertaining to HST is not available.
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PAST PERFORMANCE 
This section describes how the Fund has performed in the past. Remember, past returns do not indicate how the Fund will perform in the future. The information shown assumes that 
distributions made by the Fund in the periods shown were reinvested in additional units of the relevant Class of the Fund. In addition, the information does not take into account sales, 
redemption, distribution or other optional charges that would have reduced returns or performance.

Year-by-Year Returns 
The following charts show the Fund’s semi-annual and annual performance for each of the periods shown and illustrate how the Fund’s performance has changed from period to period. 
In percentage terms, the charts show how much an investment made on the first day of each financial period would have grown or decreased by the last day of each financial period, 
except where noted. 

1 2012 return is for the period from May 18, 2012 to December 31, 2012.
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The summary of investment portfolio may change due to ongoing portfolio transactions of the Fund and updates will be available on a quarterly basis. 

SUMMARY OF INVESTMENT PORTFOLIO as at June 30, 2022

Country allocation
Long Position(s)
Cash & Cash Equivalents  ............................................................... 61.7
Canada  ........................................................................................... 36.6
U.S.A.  ............................................................................................. 16.3
Short-Term Investment(s)  .............................................................. 9.4
Other Net Assets (Liabilities)  ........................................................ 4.3
U.K.  ................................................................................................. 0.5
Israel  .............................................................................................. 0.3
Option Contract(s)  .......................................................................... 0.1 
Total Long Position(s)  ................................................................ 129.2

Short Position(s)
China  .............................................................................................. 0.0
Israel  .............................................................................................. 0.0
Netherlands  ................................................................................... (0.1)
Exchange-Traded Fund(s)  ............................................................... (8.1)
U.S.A.  ............................................................................................. (9.4)
Canada  ........................................................................................... (11.6)
Total Short Position(s)  ............................................................... (29.2)

Sector allocation
Long Position(s)
Cash & Cash Equivalents  ............................................................... 61.7
Consumer Discretionary ................................................................. 14.8
Energy  ............................................................................................ 13.6
Short-Term Investment(s)  .............................................................. 9.4
Financials  ....................................................................................... 7.1
Materials  ........................................................................................ 4.8
Other Net Assets (Liabilities)  ........................................................ 4.3
Health Care  .................................................................................... 3.7
Industrials  ...................................................................................... 3.4
Communication Services  ............................................................... 3.2
Consumer Staples  .......................................................................... 2.4
Real Estate  ..................................................................................... 0.6
Option Contract(s)  .......................................................................... 0.1
Information Technology  ................................................................. 0.1
Total Long Position(s)  ................................................................ 129.2

Short Position(s)
Real Estate  ..................................................................................... (0.1)
Communication Services  ............................................................... (0.5)
Utilities  ........................................................................................... (0.7)
Materials  ........................................................................................ (0.7)
Health Care  .................................................................................... (0.8)
Consumer Staples  .......................................................................... (1.0)
Industrials  ...................................................................................... (2.1)
Government of Canada & Guaranteed  .......................................... (2.1)
Energy  ............................................................................................ (2.6)
Information Technology  ................................................................. (2.9)
Consumer Discretionary ................................................................. (3.6)
Financials  ....................................................................................... (4.0)
Exchange-Traded Fund(s)  ............................................................... (8.1) 
Total Short Position(s)  ............................................................... (29.2)

Cash & Cash Equivalents  ............................................................... 61.7
M/I Homes Inc.  .............................................................................. 3.6
Toronto-Dominion Bank (The), Bankers’ Acceptance, 
1.245%, July 15, 2022  ................................................................... 3.0
Total Energy Services Inc.  ............................................................. 2.7
Wajax Corp.  ................................................................................... 2.3
Beazer Homes USA Inc.  ................................................................. 2.2
Stingray Group Inc.  ........................................................................ 2.2
Toronto-Dominion Bank (The), Bankers’ Acceptance, 
1.317%, July 18, 2022  ................................................................... 2.0
Toronto-Dominion Bank (The), Bankers’ Acceptance, 
1.039%, July 06, 2022  ................................................................... 2.0
Source Energy Services Canada L.P./Source Energy Services 
Canada Holdings Ltd, Payment-In-Kind, 10.5%, March 15, 2025  ... 1.8
Freehold Royalties Ltd.  .................................................................. 1.8
Profound Medical Corp.  ................................................................. 1.6
STEP Energy Services Ltd.  ............................................................. 1.5
Toronto-Dominion Bank (The), Bankers’ Acceptance, 
1.36%, August 09, 2022  ................................................................ 1.3
Zymeworks Inc.  .............................................................................. 1.3
Colabor Group Inc.  ......................................................................... 1.3
MTY Food Group Inc.  ..................................................................... 1.2
Diversified Royalty Corp.  ............................................................... 1.1
Crescent Point Energy Corp.  .......................................................... 1.0
Arizona Metals Corp.  ..................................................................... 1.0
Toronto-Dominion Bank (The), Bankers’ Acceptance, 
1.875%, December 12, 2022  ......................................................... 1.0
Parkland Corp.  ................................................................................ 1.0
Chemtrade Logistics Income Fund  ................................................. 0.9
Superior Gold Inc.  .......................................................................... 0.9
CES Energy Solutions Corp.  ........................................................... 0.8  

Total Net Assets (in $000’s) $178,972

Category % of Net Assets Category % of Net Assets Top 25 Holdings % of Net Assets 

A NOTE ON FORWARD-LOOKING STATEMENTS

This report may contain forward-looking statements about the Fund, its future performance, strategies 
or prospects, and possible future Fund action. The words “may,” “could,” “should,” “would,” “suspect,” 
“outlook,” “believe,” “plan,” “anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective,” and 
similar expressions are intended to identify forward-looking statements.

Forward-looking statements are not guarantees of future performance. Forward-looking statements 
involve inherent risks and uncertainties, both about the Fund and general economic factors, so it is 
possible that predictions, forecasts, projections and other forward-looking statements will not be 
achieved. We caution you not to place undue reliance on these statements as a number of important 
factors could cause actual events or results to differ materially from those expressed or implied in any 
forward-looking statement made by the Fund. These factors include, but are not limited to, general 

economic, political and market factors in Canada, the United States and internationally, interest 
and foreign exchanges rates, global equity and capital markets, business competition, technological 
changes, changes in laws and regulations, judicial or regulatory judgments, legal proceedings and 
catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any 
investment decisions, we encourage you to consider these and other factors carefully. All opinions 
contained in forward-looking statements are subject to change without notice and are provided in good 
faith but without legal responsibility.


