Forge First Conservative Alternative Fund
Management Report of Fund Performance for the period January 1 to December 31, 2025

This annual Management Report of Fund Performance (“MRFP”) contains financial highlights but does not contain
the complete annual financial statements for the Forge First Conservative Alternative Fund (the “Fund”). You can
obtain a copy of the annual financial statements at no cost, by calling 1-888-527-3288, by writing to us at Cl
Investments Inc. doing business as Forge First Asset Management Inc., 15 York Street, 2nd floor, Toronto, Ontario,
M5J 0A3 or by visiting our website at www.forgefirst.com or SEDAR+ at www.sedarplus.ca.

Unitholders may also contact us using one of these methods to request a copy of the Fund’s interim financial
report, proxy voting policies and procedures, proxy voting disclosure record, or quarterly portfolio disclosure.

Forward-Looking Information

This MRFP may contain forward-looking information and statements relating, but not limited, to anticipated or
prospective financial performance and results of operations of the Fund. Forward-looking information involves
known and unknown risks, uncertainties and other factors that may cause actual results, performance or
achievements to be materially different from any future results, performance or achievements expressed or
implied by the forward-looking information. For this purpose, any statements that are contained herein that are
not statements of historical fact may be deemed to be forward-looking information. Without limiting the

foregoing, the words "believes", "anticipates"”, "plans", "intends", "will", “should", "expects", "projects", and similar
expressions are intended to identify forward-looking information.

Although the Fund believes it has a reasonable basis for making the forecasts or projections included in this MRFP,
readers are cautioned not to place undue reliance on such forward-looking information. By its nature, the forward-
looking information involves numerous assumptions, inherent risks and uncertainties, both general and specific,
which contribute to the possibility that the predictions, forecasts and other forward-looking statements will not
occur. These factors include, but are not limited to, those associated with the performance of the equity securities
market, expectations about interest rates and factors incorporated by reference herein as risk factors.

The above list of important factors affecting forward-looking information is not exhaustive, and reference should
be made to the other risks discussed in the Fund’s filings with Canadian securities regulatory authorities.

The forward-looking information is given as of the date of this MRFP and the Fund undertakes no obligation to
publicly update or revise any forward-looking information, whether as a result of new information, future events
or otherwise.

Management Discussion of Fund Performance

The management discussion of fund performance presents the views of the portfolio management team
concerning factors and developments that have affected the Fund’s performance and outlook. Please read the
aforementioned regarding forward-looking information.

Investment Objectives

The investment objective of the Fund is to generate consistent, risk-adjusted net returns over the long term, with
low correlation to North American equity and credit markets. The Fund uses alternative investment strategies,
such as equity long/short, pairs trading, arbitrage trading, thematic trading, the use of derivatives for

leverage and/or borrowing for investment purposes and seeks to achieve its objectives by investing primarily in
equities, ETFs, fixed income and listed options in North American markets.
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Investment Objectives (continued)

The Fund’s aggregate gross exposure to short selling, cash borrowing and derivatives used for leverage must not
exceed 300% of its net asset value, calculated on a daily basis. The investment objectives of the Fund can only be
changed with the approval of a majority of the votes cast at a meeting of unitholders called for such purpose.

Investment Strategies

To achieve its investment objective, the Fund seeks to invest long and short in a diversified portfolio of North
American securities of issuers of varying sizes of market capitalization. The majority of investments is in common
shares, but the Fund may invest in listed credit or preferred shares. The Fund utilizes predominantly fundamental
investment methodologies to identify and assess the investment merits of a given security, on an absolute basis
and relative to the rest of the portfolio. While the principal focus of the investing strategy of the Fund is driven by
free cash flow analysis, selection of securities in the portfolio are not restricted to this specific discipline.

The investment strategies utilized by the Fund include:

=  Fundamental Long/Short: The security selection process is based on determining the absolute and relative
attractiveness of a security compared to other securities. This assessment is largely determined by two
factors: 1) the fundamental outlook for the price of a security given industry-specific conditions and the
macro environment, and 2) the risk/reward opportunity implied by the valuation of the security relative to
other securities and in relation to the fundamental performance of the company.

= To assess the attractiveness of a security, the Fund will consider many factors including: 1) the supply and
demand dynamics for the product or service sold by the company whose security is being assessed, 2) the
ability of the issuer to navigate industry conditions such that the Fund’s assessment of that issuer’s
financial performance will be in line with the expectations of the Fund, and 3) both primary and secondary
research that will include many qualitative tactics, that may include meeting with the management of an
issuer, attending industry events or reading issuer or industry-specific materials, and quantitative factors
that may include financial and scenario analysis.

= Long Positions: Investing in equity securities where the portfolio manager believes that the security is
undervalued.

= Short Positions: Short selling of securities, which the portfolio manager believes are overvalued and/or
have deteriorating fundamentals. Short sales may also be employed as hedges against some component of

risk related to one or more of the Fund’s long positions.

=  Pairs Trading: Buying and selling the securities of two companies in an attempt to gain from the
convergence of the relative value differences between them.

= Arbitrage Trading: Buying and selling two securities of the same issuer or of two different issuers in an
attempt to gain from the convergence of the relative value differences between them.

= Thematic Trading: Buying or short selling a group of securities in the same industry in an attempt to gain
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Investment Strategies (continued)

from the Fund’s positive or negative outlook for the specific industry. A group of securities is utilized so as
to reduce idiosyncratic or stock-specific risk.

=  Portfolio Insurance: Utilizing listed index options in different strategies in an attempt to lower volatility and
mitigate downside risk in the Fund.

Risk

No changes affecting the overall risk associated with investing in the Fund were made during the period.

The Fund is an alternative mutual fund. This means it may invest in asset classes or use investment strategies that
are not permitted for conventional mutual funds. The specific strategies that differentiate this Fund from
conventional mutual funds include the increased ability to sell securities short, increased use of derivatives for
non-hedging purposes and the ability to borrow cash to use for investment purposes. While these strategies will be
used in accordance with the Fund’s investment objective and strategies, during certain market conditions they may
accelerate the pace at which your investment decreases in value.

This Fund may be suitable for investors who:
e want to gain access to a Fund that actively seeks to hedge market risk;
e want to gain exposure to a Fund that is market capitalization agnostic;
e are long-term investors; and
e are comfortable with low to medium risk.

Results of Operations

The investment objective of the Fund is to preserve capital while generating a consistent and competitive risk-
adjusted net return over the long term. To achieve its objective, the Fund seeks to maximize return through
individual security selection, while minimizing volatility through the diversification of the portfolio, which includes
actively managed short positions and derivative exposure providing enhanced downside capture. In addition, the
Fund seeks to complement its risk-adjusted return profile via exposure to government credit, corporate credit,
preferred shares, convertible debt, capital structure arbitrage, yield-enhancing option strategies and other
alternative strategies. In the twelve months ended December 2025, the Fund carried an average net exposure of
48.7%, operating in a range of 29.0% and 67.8%.

North American equity market indices performed strongly in 2025 with significant volatility in the first half of the
year. The S&P 500 Total Return Index (SPXT Index) increased 17.88% in 2025 but experienced a peak-to-trough
drawdown of approximately 21% on an intraday basis between February 19*" and April 7*". The NASDAQ-100 Total
Return Index (XNDX Index) increased 21.02%. The S&P 500 Equal Weight Total Return Index (SPXEWTR Index)
increased 11.43%, once again demonstrating the underperformance of smaller capitalization equities. The TSX
Total Return Index (0000AR Index) increased 31.68% in 2025 outperforming major U.S. equity indices. U.S.
government bonds saw modest positive performance in the first half of 2025. U.S. 10-year Treasury Note yields
closed 2025 at 417 basis points, approximately 40 basis points lower than where they started the year. U.S. 10-year
yields traded from a low of 395 basis points to a high of 479 basis points. This is a slightly higher range than the full
calendar year in 2024. Long-term U.S. Treasury bonds underperformed U.S. investment grade and high yield
corporate bonds as duration negatively impacted long-dated U.S. government bonds on a relative basis. The
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iShares 20+ Year Treasury Bond ETF (TLT US) increased 4.25% including dividends reinvested in the underlying
security in 2025. TLT US tracks the investment results of an index composed of U.S. Treasury bonds with remaining
maturities greater than 20 years. An index of U.S. Corporate BAA bonds as rated by Moody’s (BICLB10Y Index) saw
their credit spreads widen approximately 31 basis points from the beginning of the year through the end of 2025.
Despite modest credit spread expansion YTD, high yield corporates outperformed investment grade corporates.
The iShares iBoxx $ Investment Grade Corporate Bond ETF (LQD US) increased 7.90% including dividends
reinvested in the underlying security as compared to an 8.60% increase for the iShares iBoxx High Yield Corporate
Bond ETF (HYG US), including dividends reinvested in the underlying security. Government of Canada 5-year bond
yields closed 2025 at 297 basis points, approximately flat from where they started the year. The iShares Canadian
Corporate Bond Index ETF (XCB CN) increased 4.39% including dividends reinvested in the underlying security.

North American financial markets were primarily driven by four major themes in 2025: widespread U.S. legislative
policy uncertainty specifically as it relates to tariffs and trade, volatility in the global economic outlook resulting
from tariff and trade policy, the continuation of the artificial intelligence boom and a continuation of elevated U.S.
federal government deficit spending. The combination of these themes resulted in volatile, but ultimately positive
equity performance during 2025.

The Fund is focused on underwriting the portfolio with attractive individual positions expected to create
substantial value for shareholders by compounding growth in revenue, earnings, and free cash flow, while
managing risk with active hedging strategies to achieve the desired investment objectives. The Fund aims to take
long equity positions in businesses that create substantial value for shareholders and have the runway and
competitive position to continue to do so, while shorting or hedging these positions with businesses that are likely
to diminish value for shareholders. These core investment principles have been the primary driver of investment
returns. The portfolio management team interprets and utilizes macroeconomic leading indicators to allocate
greater net exposure to investments that follow our core investment principles in certain sectors that are deemed
more attractive from a macro perspective. In addition, the Fund seeks to complement its risk-adjusted return
profile via exposure to preferred shares, convertible debt, capital structure arbitrage, yield-enhancing option
strategies, and other alternative strategies.

The top five contributing positions in 2025 included long positions in Comfort Systems USA Inc. (FIX US), i-80 Gold
Corp. (IAUX US), Premium Brands Holdings Corp. (PBH CN), Spartan Delta Corp. (SDE CN), and Taiwan
Semiconductor Manufacturing Company Ltd. (TSM US).

During the reporting period, the Fund’s leverage ranged from 53.1% (resulting in a gross exposure of 153.1% on
April 4th) to a low of 0% (resulting in gross exposure of less than 100%). At the end of the period the Fund’s gross
exposure was 123.6%. The Fund uses leverage from time to time to both manage risk and enhance returns on
behalf of our investors.

All of the leverage utilized by the Fund including both cash and securities is provided by BMO Nesbitt Burns Inc.
(“BMO”) and as a result BMO represents 100% of our aggregate borrowing exposure. Our investors rely on Forge
First for long-term focused capital management and a low risk exposure to capital markets.

Recent Developments

The investment team continues to be focused on achieving the investment objectives of the Fund — preserving
capital while generating a consistent and competitive risk-adjusted net return over the long-term. The Fund is
focused on underwriting the portfolio with attractive individual positions expected to create substantial value for
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Recent Developments (continued)

shareholders by compounding growth in revenue, earnings and free cash flow, while managing risk with active
hedging strategies to achieve the desired investment objectives.

We see coordinated monetary and fiscal policy easing in the first half of 2026 as supportive for financial conditions
and corporate earnings growth. The Funds have increased net equity exposure in recent months and will further
increase exposure on market weakness. The most important macro development during the fourth quarter
occurred at the December Federal Open Market Committee (FOMC) meeting where the Fed announced temporary
reserve management purchases (“RMPs”) to ensure policy rate effectiveness and smooth functioning of funding
markets. We discussed the likelihood of temporary open market operations in the October and November
commentaries as declines in U.S. reserve balances with Federal Reserve banks started to cause minor pressures in
overnight funding markets. We expect the Fed to purchase between US$200B and $250B of U.S. Treasury Bills (T-
bills) by the end of the second quarter, marking a notable and positive rate of change from Fed balance sheet
declines of approximately USS300B in 2025 and USS830B in 2024. While the Fed stresses that RMPs are not the
same as Quantitative Easing (“QE”) asset purchases, the resulting net liquidity creation is very similar to QE
although RMPs are focused on the front-end of the U.S Treasury curve. We see the resulting liquidity creation as
supportive for financial conditions as U.S. bank reserves increase, and the Fed effectively monetizes U.S. Treasury
issuance by reducing the funding burden on private markets. Alongside Fed asset purchases, the One Big Beautiful
Bill Act (OBBBA) is expected to provide “two years of tax cuts in one.” The U.S. Treasury is expected to refund an
estimated USS$91B of retroactive tax cuts in the months of January-April, while lower withholding tax rates across
2026 will provide an estimated US$100B of tax cuts.

We expect coordinated policy easing to support continued growth in next-twelve-month (“NTM”) S&P 500 EPS,
with breadth likely to improve beyond a narrow handful of leaders as revisions disperse more evenly across
sectors. Against expectations of continued positive earnings growth and policy easing, the S&P 500 index (SPX
Index) is historically expensive, with the NTM P/E ratio in the high-90™" percentile on a 20-year lookback. Elevated
valuations are a function of easy financial conditions including stable-to-falling interest rates, tight corporate credit
spreads and declining oil prices. It is well known that valuation alone offers limited predictive value in near-term
returns, however we can observe that (i) valuations are asynchronous to the downside using historical context and
(i) the best annual returns for the SPX Index have been driven by valuation expansion versus earnings growth.

Net equity exposure in the funds continues to reflect idiosyncratic idea generation, as well as constructive views on
the policy trajectory into 2026. The Funds continue to focus on growth-at-a-reasonable price (GARP) equities with
positive earnings revision potential. We believe these will be winning factors in 2026. Revisions and rate-of-change
continue to be a core component of our strategy. The Funds have recently been increasing exposure to the
Consumer sector, freight industry and broader Industrial sector where we see positive revisions looking ahead.
Consumer stocks should benefit from the previously mentioned OBBBA stimulus and have asynchronous upside to
the potential for a positive U.S. Supreme Court ruling on the legality of tariffs instituted under the International
Emergency Economic Powers Act (IEEPA). The freight industry is experiencing a regulatory-driven rationalization of
capacity, which is boosting spot trucking rates and tender rejections. Freight-related equities have been in a
prolonged bear market, and we see early evidence that earnings revisions could inflect positively exiting 2026.
Freight stocks also have asynchronous upside to a potential positive IEEPA ruling.

Equity upside is consensus across Wall Street investment strategists in 2026 and positioning across U.S. equities is
slightly above average. We will maintain the cognitive flexibility to change positioning to achieve the objectives of
our mandate. With this in mind it is worth discussing risks that could materially change our outlook. Top of mind is
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anything that causes a sharp increase in long-end yields. Starting with the announcement of the new Federal
Reserve Chairman expected in early 2026, we will be closely watching for commentary that suggests reductions to
RMPs or general hawkishness towards the size of the Fed’s balance sheet. We will also be watching inflation,
especially in the second half of 2026, as easing policy conditions and the Al data centre build out could drive a re-
acceleration in prices that could impact the future Federal Funds policy path exiting 2026. Any changes to the Fed’s
easing path would impact our positioning. Away from the Fed, the U.S. Treasury’s “Stealth QE” issuance strategy,
which has capped long-duration Treasury issuance, will be important to monitor. Stealth QE has effectively
managed duration supply and the resulting impact of high U.S. government deficits on U.S. long-end yields. Policy
decisions from the Bank of Japan appear to be asynchronous to the upside and could also exert pressure on global
long-end bond yields. Lastly, the left and right tails from the ongoing Al infrastructure capex cycle are very large
and now touch many parts of the economy as well as credit markets. Large changes to Al capex would have
widespread implications for the pricing of risk assets.

We remain extremely focused on our twin goals of protecting client capital and generating competitive returns as
we enter 2026.

Related Party Transaction

The trustees of the Fund have engaged Forge First Asset Management Inc. (the “Manager”) to direct the day-to-
day business, operations and affairs of the Fund, including management of the Fund’s portfolio on a discretionary
basis and distribution of the units of the Fund.

Management Fees

As a result of providing investment and management services, the Manager receives a management fee calculated
and accrued daily based on the NAV of the series of units of the Fund, plus applicable taxes, payable on the last day
of each calendar month. The management fees are used to pay for sales and trailing commissions to registered
dealers on the distribution of the Fund’s units, investment advice, oversight of service providers and general
administration. During the reported period, the Fund incurred management fees of $6,553,062 plus applicable
sales tax.

The following is the breakdown:

Series of Units Annual Management Dealer General Administration and
Fee Rate (%) Compensation Portfolio Management

Series A 2.00 44% 56%

Series AT 2.00 44% 56%

Series F 1.00 - 100%

Series FT 1.00 - 100%

Series | 0.75 - 100%

Performance Fees

The Fund will pay the Manager a performance fee plus applicable taxes equal to 15% of the Net Profit (as defined
below) of each of the applicable series of units, subject to the High-Water Mark (as defined below). Net Profit
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means the amount calculated by deducting the relevant Series NAV per unit on the first business day of that
Performance Fee Determination Period from the Series NAV per unit on the last business day of that Performance
Fee Determination Period and multiplying the resulting amount by the total number of units of such series
outstanding at the close of business on the last business day in that Performance Fee Determination Period.

No performance fee shall be paid in respect of a series unless the Series NAV per unit exceeds the highest Series
NAV per unit in respect of which a performance fee has been previously paid for that series (the “High-Water
Mark”) and, in such circumstances, a performance fee shall only be paid on that portion of the Net Profit that
exceeds the High-Water Mark. Investors in Series | units may negotiate a performance fee (in accordance with
applicable regulatory requirement) to be paid by the investor that is different than the one described above.

During the reported period, the Fund incurred performance fees of $3,114,055 plus applicable sales tax.

Independent Review Committee

The Fund appointed an Independent Review Committee (the “IRC”) consisting of three independent members and
established under the Canadian Securities Administrators’ National Instrument 81-107. The IRC provides
independent oversight of conflict-of-interest matters referred to the IRC that may arise between the Manager and
the Funds. A conflict-of-interest matter is a situation where a reasonable person would consider the Manager or an
entity related to the Manager to have an interest that conflicts with the Manager’s ability to act in good faith and
in the best interest of the Funds.

Among other things, the IRC prepares an annual report of its activities for unitholders of the Funds which is
available on the Manager’s website at www.forgefirst.com or upon request by any unitholder, at no cost, by calling
1-833-787-3078 or emailing CIGAMSales@ci.com. Additional information about the IRC, including the names of the
members, is available in the Fund’s Simplified Prospectus. IRC members receive fees and reimbursement of
expenses for services provided to the Fund.
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The following tables show selected key financial information about the Fund and are intended to help you

understand the Fund’s financial performance ended December 31, 2025, in calendar years or since inception for

2019.
Series A Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Fund's Net Assets per Unit (1) $ S $ S S S $
Net Assets, beginning of period 16.42 15.07 14.31 14.18 13.12 11.26 11.13
Increase (decrease) from operations:

Total revenue 0.38 0.36 0.28 0.25 0.23 0.26 0.16
d;:’rtizlu‘:‘::sr;ses (excluding -0.72 -1.04 -0.80 -0.66 -0.80 -0.96 -0.36
p:ﬁjgzed gains (losses) for the 118 1.89 1.01 0.59 0.88 0.29 -0.08

Unrealized gains for the period -0.52 0.49 0.32 -0.03 0.75 2.27 0.41
Total (2) 0.32 1.70 0.81 0.15 1.06 1.86 0.13
Distributions:

From income (excluding dividends) - - - - - - -

From dividends - - -0.05 -0.02 - - -

From capital gains - -0.30 - - - - -

Return of capital - -0.05 - - - - -
Total Distributions to unitholders (3) - -0.35 -0.05 -0.02 - - -
Net Assets, end of period 16.74 16.42 15.07 14.31 14.18 13.12 11.26
Series AT Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31

2025 2024 2023 2022 2021 2020 2019
Fund's Net Assets per Unit (1) S S S S S S S
Net Assets, beginning of period 10.91 10.03 9.74 9.88 10.00 - -
Increase (decrease) from operations:

Total revenue 0.25 0.24 0.19 0.18 0.08 - -
di:rtizlu:(::sr;ses (excluding -0.47 -0.68 -0.54 -0.46 -0.25 - -
p;ﬁjgze‘j gains (losses) for the 0.78 1.25 0.68 0.41 -0.16 ; -

Unrealized gains for the period -0.35 0.32 0.21 -0.02 0.34 - -
Total (2) 0.21 1.13 0.54 0.11 0.01 - -
Distributions:

From income (excluding dividends) - - - - - - -

From dividends - - - - - - -

From capital gains -0.25 -0.22 - - - - -

Return of capital - -0.03 -0.25 -0.25 -0.13 - -
Total Distributions to unitholders (3) -0.25 -0.25 -0.25 -0.25 -0.13 - -
Net Assets, end of period 10.87 10.91 10.03 9.74 9.88 - -
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Series F Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31

2025 2024 2023 2022 2021 2020 2019
Fund's Net Assets per Unit (1) $ S $ S S S $
Net Assets, beginning of period 18.29 16.84 16.00 15.71 14.40 12.25 12.04
Increase (decrease) from operations:

Total revenue 0.43 0.41 0.31 0.28 0.25 0.28 0.17
d;:’rtizlu:‘::sr;ses (excluding -0.64 -1.00 -0.75 -0.59 -0.74 -0.94 -0.32
p:ﬁngEd gains (losses) for the 1.32 2.12 1.13 0.65 0.97 0.32 -0.08

Unrealized gains for the period -0.58 0.56 0.38 -0.03 0.83 2.49 0.44
Total (2) 0.53 2.09 1.07 0.31 1.31 2.15 0.21
Distributions:

From income (excluding dividends) - -0.01 - - - - -

From dividends - - -0.23 -0.02 - - -

From capital gains - -0.57 - - - - -

Return of capital - -0.06 - - - - -
Total Distributions to unitholders (3) - -0.64 -0.23 -0.02 - - -
Net Assets, end of period 18.82 18.29 16.84 16.00 15.71 14.40 12.25
Series FT Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31

2025 2024 2023 2022 2021 2020 2019
Fund's Net Assets per Unit (1) $ S $ S S S S
Net Assets, beginning of period 11.19 10.29 9.89 9.92 10.00 - -
Increase (decrease) from operations:

Total revenue 0.26 0.26 0.19 0.18 0.08 - -
dil-srtizlu:(c?:sr;ses (excluding -0.39 -0.61 -0.46 034 -0.20 - -
p:r‘?sgzed gains (losses) for the 0.81 1.29 0.69 0.41 0.16 - -

Unrealized gains for the period -0.36 0.33 0.23 -0.03 0.33 - -
Total (2) 0.32 1.27 0.65 0.22 0.05 - -
Distributions:

From income (excluding dividends) - - - - - - -

From dividends - - - -0.01 - - -

From capital gains -0.25 -0.34 - - - - -

Return of capital - -0.03 -0.25 -0.24 -0.13 - -
Total Distributions to unitholders (3) -0.25 -0.37 -0.25 -0.25 -0.13 - -
Net Assets, end of period 11.26 11.19 10.29 9.89 9.92 - -
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Series | Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Fund's Net Assets per Unit (1) $ S S S S S S
Net Assets, beginning of period 13.18 12.05 11.48 11.24 10.22 10.00 -
Increase (decrease) from operations:
Total revenue 0.31 0.29 0.22 0.20 0.18 0.01 -
Total expenses (excluding 10.40 0.58 0.46 038 0.44 0.06 -
distributions)
Realized gains for the period 0.95 1.52 0.81 0.47 0.69 0.02 -
Unrealized gains for the period -0.42 0.40 0.27 -0.03 0.59 0.25 -
Total (2) 0.44 1.63 0.84 0.26 1.02 0.22 -
Distributions:
From income (excluding dividends) - -0.05 - - - - -
From dividends - - -0.27 -0.02 - - -
From capital gains - -0.41 - - - - -
Return of capital - -0.04 - - - - -
Total Distributions to unitholders (3) - -0.50 -0.27 -0.02 - - -
Net Assets, end of period 13.62 13.18 12.05 11.48 11.24 10.22 -
Series A Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Ratios and Supplemental Data
Total Net Asset Value ($S000s) (4) 41,553 45,238 34,817 31,581 25,346 9,109 4,800
('\:;mber of units outstanding (000s) 2,483 2,755 2,310 2,207 1,788 695 426
M .
anagement expense ratio 2.43% 2.51% 2.43% 2.40% 2.49% 2.68% 2.95%
excluding performance fees (5)
M .
Management expense ratio 2.84% 4.69% 3.57% 2.59% 3.42% 6.19% 3.55%
including performance fees (5)
Net Asset Value per Unit $16.74 $16.42 $15.07 $14.31 $14.18 $13.12 $11.26
Series AT Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Ratios and Supplemental Data
Total Net Asset Value (S000s) (4) 5,364 6,226 4,388 2,914 628 - -
(I\zlll;mber of units outstanding (000s) 494 571 437 299 63 i i
Management expense ratio 243%  2.51%  243%  239%  1.33% ; ;
excluding performance fees (5)
Management expense ratio 2.83% 4.66%  3.64% 2.52% 1.33% - -
including performance fees (5)
Net Asset Value per Unit $10.87 $10.91 $10.03 $9.74 $9.88 - -
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Series F Dec 31 Dec31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Ratios and Supplemental Data
Total Net Asset Value (S000s) (4) 408,265 491,551 381,776 324,910 199,314 70,229 31,122
('\j;;mber of units outstanding (000s) 21,697 26877 22,669 20305 12,686 4,877 2,541
Management expense ratio 1.30% 1.37% 1.35% 1.33% 1.41% 1.59% 1.82%
excluding performance fees (5)
Management expense ratio 1.91% 3.72%  2.69% 1.64%  2.44%  5.46%  2.56%
including performance fees (5)
Net Asset Value per Unit $18.82 $18.29 $16.84 $16.00 $15.71 $14.40 $12.25
Series ET Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Ratios and Supplemental Data
Total Net Asset Value ($000s) (4) 10,185 19,419 13,650 12,646 9,983 - -
(I\LL)meer of units outstanding (000s) 905 1736 1327 1,279 1,006 i i
M .
anagement expense ratio 1.30% 1.37% 1.35% 1.33% 0.73% - ;
excluding performance fees (5)
Management expense ratio 1.93% 3.74% 2.68% 1.43% 0.73% - -
including performance fees (5)
Net Asset Value per Unit $11.26 $11.19 $10.29 $9.89 $9.92 - -
Series | Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
2025 2024 2023 2022 2021 2020 2019
Ratios and Supplemental Data
Total Net Asset Value ($000s) (4) 29,261 25,113 21,333 26,816 42,551 31,209 -
(I\:lt;mber of units outstanding (000s) 2148 1,906 1771 2336 3,786 3,053 i
M .
anagement expense ratio 1.01% 1.08% 1.07% 1.07% 1.14% 0.08% -
excluding performance fees (5)
Management expense ratio 1.46% 2.72% 1.85% 1.44% 2.21% 0.37% ;
including performance fees (5)
Net Asset Value per Unit $13.62 $13.18 $12.05 $11.48 $11.24 $10.22 -
Fund level ratios for Series A, AT, Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31
F,FTand | 2025 2024 2023 2022 2021 2020 2019
Trading expense ratio including 0.96% 139%  1.75% 1.82%  133%  1.37% 1.32%
short dividend expense (6)
Trading expense ratio excluding 0.61% 0.92%  0.95% 1.04%  097%  098%  0.73%
short dividend expense (6)
Portfolio turnover rate (7) 315% 418% 430% 292% 286% 360% 197%
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Forge First Conservative Alternative Fund
Management Report of Fund Performance for the period January 1 to December 31, 2025

Notes

(1) The financial information for 2025, 2024, 2023, 2022, 2021, 2020 and 2019 is derived from the Fund’s audited annual financial statements.

(2) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of units outstanding over the financial period.

(3) Distributions were paid in cash/reinvested in additional units of the Fund, or both.
(4) This information is provided as at the periods shown.

(5) Management expense ratio (“MER”) is based on total expenses (excluding distributions, commissions and other portfolio transaction
costs) for the stated period and is expressed as an annualized percentage of daily average net asset value during the period. Past
performance is not indicative of future performance.

(6) The trading expense ratio represents borrow fees on investments sold short, total commissions and other portfolio transaction costs
expressed as an annualized percentage of daily average net asset value during the period. The trading expense ratio is calculated at the fund
level and applies to all series of the Fund.

(7) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio investments. A portfolio
turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The
higher a fund’s portfolio turnover rate in a year, the greater the trading costs payable by the fund in the year, and the greater the chance of
an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the
performance of a fund. Portfolio turnover rate is calculated based on the lesser of the cost of purchases and proceeds of sales divided by the
average market value of the portfolio, excluding short-term investments.
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Forge First Conservative Alternative Fund
Management Report of Fund Performance for the period January 1 to December 31, 2025

Past Performance

This section describes the Fund’s performance over the past period since inception. The performance information
shown assumes that all distributions made by the Fund in the periods shown were reinvested in additional
securities of the Fund. The performance information does not take into account sales, redemption, distribution or
other optional charges that would have reduced returns or performance. Past returns of the Fund do not
necessarily indicate how it will perform in the future.

Year-by-Year Returns

The following charts indicate the performance of each series of the Fund in each period from inception, Series A
and F (April 24, 2019 to December 31, 2025), Series AT and FT (June 10, 2021 to December 31, 2025) and Series |
(December 7, 2020 to December 31, 2025). The chart shows, in percentage terms, how much an investment made
on the first day of the period would have grown or decreased by the last day of the period.
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Year-by-Year Returns (continued)
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Forge First Conservative Alternative Fund
Management Report of Fund Performance for the period January 1 to December 31, 2025

Annual Compound Returns

The table shows the historical annual compound total returns for each of the periods shown ended December 31,
2025, for each Series of the Fund and the respective long and short portfolio positions as compared to the S&P/TSX
Composite Total Return Index.

The S&P/TSX Composite Total Return Index is a capitalization-weighted index that tracks the performance of the
largest companies listed on Canada’s primary stock exchange, the Toronto Stock Exchange (TSX). The broadest in
the S&P/TSX index family, it contains around 230 to 250 publicly traded Canadian companies, which represent
about 95% of the Canadian equities market and roughly 70% of the TSX's entire market capitalization.

Compound Returns 1 Year 3 Year 5 Year Since Inception
Long Portfolio - Series A 9.83% 15.40% 12.30% 12.23%
Short Portfolio - Series A -7.90% -9.15% -6.76% -5.61%
Total Portfolio - Series A 1.93% 6.24% 5.54% 6.62%
Long Portfolio - Series AT 9.83% 15.43% 9.54%
Short Portfolio - Series AT -7.90% -9.17% -5.24%
Total Portfolio - Series AT 1.93% 6.26% 4.31%
Long Portfolio - Series F 10.45% 15.53% 12.60% 12.27%
Short Portfolio - Series F -7.57% -8.29% -6.08% -4.67%
Total Portfolio - Series F 2.88% 7.24% 6.52% 7.60%
Long Portfolio - Series FT 10.45% 15.57% 10.33%
Short Portfolio - Series FT -7.57% -8.34% -5.05%
Total Portfolio - Series FT 2.88% 7.23% 5.28%
Long Portfolio - Series | 10.73% 15.57% 12.14%
Short Portfolio - Series | -7.38% -7.58% -6.50%
Total Portfolio - Series | 3.35% 7.99% 5.64%
S&P/TSX Composite Total Return Index 31.68% 21.42% 16.09% 13.35%

* Inception date used for the S&P/TSX Composite Total Return Index is April 24, 2019, the Fund’s first available
series.
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Forge First Conservative Alternative Fund

Management Report of Fund Performance for the period January 1 to December 31, 2025

Summary of Investment Portfolio as at December 31, 2025

The Summary of Investment Portfolio may change due to ongoing portfolio transactions of the investment fund. A
qguarterly update is available by visiting our website at www.forgefirst.com, by calling 1-888-527-3288 or emailing

CIGAMSales@ci.com.

Total Net Asset Value of the Fund (in millions)

Portfolio Allocation

$494.63

% of Net Asset Value

Long Short Net

Cash and Cash Equivalents* 48.66% -19.20% 29.46%
Equity 44.88% -11.82% 33.06%
Fixed Income 31.29% 31.29%
Options & Warrants 1.89% -0.41% 1.48%
Preferred 4.71% 4.71%
Total 131.43% -31.43% 100.00%

*Includes proceeds from short positions.

Sector Allocation % of Net Asset Value
Long Short Net

Cash & Cash Equivalents* 48.66% -19.20% 29.46%
Communications 1.95% -0.97% 0.98%
Consumer, Cyclical 6.28% -1.50% 4,78%
Consumer, Non-Cyclical 3.56% -0.55% 3.01%
Energy 10.70% -0.22% 10.48%
ETFs 3.20% -0.11% 3.09%
Financials 27.87% -1.71% 26.16%
Industrials 10.37% -0.92% 9.45%
Materials 3.02% -3.49% -0.47%
Real Estate 2.05% -0.91% 1.14%
Technology 13.27% -1.33% 11.94%
Utilities 0.50% -0.52% -0.02%
Total 131.43% -31.43% 100.00%

*Includes proceeds from short positions.

Regional Allocation % of Net Asset Value
Country Long Short Net
Canada 61.37% -7.10% 54.27%
United States 21.40% -5.13% 16.27%
Cash and Cash Equivalents* 48.66% -19.20% 29.46%
Total 131.43% -31.43% 100.00%

*Includes proceeds from short positions.
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Forge First Conservative Alternative Fund

Management Report of Fund Performance for the period January 1 to December 31, 2025

Summary of Investment Portfolio as at December 31, 2025 (continued)

Top 25 Holdings

Long Positions

% of Net Asset Value

Royal Bank of Canada 4% 02/24/81 7.86%
Toronto-Dominion Bank 7.283% 10/31/82 4.50%
Bank of Nova Scotia 6.875% 10/27/85 4.10%
AtkinsRéalis Group Inc 7% 06/12/26 3.74%
Lumine Group Inc 3.45%
Enbridge Inc 5.375% 09/27/77 3.01%
Bank of Montreal 7.057% Institutional Preferred Shares 2.92%
Invesco Senior Loan ETF 2.81%
Premium Brands Holdings Corp 2.53%
Gildan Activewear Inc 2.43%
Alphabet Inc, CL.C 2.29%
Taiwan Semiconductor Manufacturing Company Ltd - Depositary Receipt 2.06%
Rogers Communications Inc 5% 12/17/81 1.95%
WSP Global Inc 1.92%
Topaz Energy Corp 1.89%
Bank of Montreal 7.057% Institutional Preferred Shares 1.78%
Extendicare Inc - RSTD 04/04/26 1.54%
TopBuild Corp 1.50%
Enerflex Ltd 1.50%
Amazon.com Inc 1.49%
Take-Two Interactive Software Inc 1.43%
Meta Platforms Inc, CL.A 1.41%
American Express Company 1.40%
National Bank of Canada 1.40%
Total long positions as a % of total net asset value 60.91%
Short Positions

Brookfield Asset Management Ltd, CL.A -1.35%
Total short positions as a % of total net asset value -1.35%
Total (%) 59.56%
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