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Independent Auditor�s Report

To the Unitholders of Forge First Conservative Alternative Fund 

Opinion
We have audited the financial statements of the Forge First Conservative Alternative Fund (the �Fund�), 
which comprise the statements of financial position as at December 31, 2025 and 2024, and the 
statements of comprehensive income, changes in net assets attributable to holders of redeemable 
units/shares and cash flows for the years then ended, and notes to the financial statements, including 
material accounting policy information (collectively referred to as the �financial statements�). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Fund as at December 31, 2025 and 2024, and its financial performance and its cash flows 
for the years then ended in accordance with IFRS Accounting Standards as issued by the International 
Accounting Standards Board (�IASB�). 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards  
(�Canadian GAAS�). Our responsibilities under those standards are further described in the Auditor�s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Fund in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Other Information 
Management is responsible for the other information. The other information comprises: 

Management Report of Fund Performance

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. In connection with our audit of the financial statements, our 
responsibility is to read the other information identified above and, in doing so, consider whether the 
other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated.  

We obtained the Management Report of Fund Performance prior to the date of this auditor�s report. If, 
based on the work we have performed on this other information, we conclude that there is a material 
misstatement of this other information, we are required to report that fact in this auditor�s report. We 
have nothing to report in this regard.  

Deloitte LLP 
Bay Adelaide East  
8 Adelaide Street West 
Suite 200 
Toronto ON  M5H 0A9 
Canada 

Tel: 416-601-6150 
Fax: 416-601-6151 
www.deloitte.ca 



Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Fund�s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Fund or to cease 
operations, or has no realistic alternative but to do so. 

Management is responsible for overseeing the Fund�s financial reporting process. 

Auditor�s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor�s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund�s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management�s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund�s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor�s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor�s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Chartered Professional Accountants 
Licensed Public Accountants 
March 27, 2026 



Forge First Conservative Alternative Fund
Statement of financial position
as at December 31, 2025

The accompanying notes are an integral part of these financial statements.

December 31 December 31
2025 2024

$ $

Assets
Cash and cash equivalents 247,677,565 322,026,644
Dividends and interest receivable 2,128,053 1,986,785
Due from broker 10,119,337 7,449,894
HST receivable 24,208 119,081
Investments in financial assets:

Investments in securities 399,450,356 494,273,871
Derivative financial assets 9,382,407 5,276,467

668,781,926 831,132,742

Liabilities

Accrued liabilities 277,123 293,809
Accrued stock borrow fees 27,123 85,350
Dividends and interest payable 429,493 468,180
Due to broker 2,692,535 26,991,289
Short-term borrowings (Note 10) 106,154,818 79,804,077
Investment management fees payable (Note 5) 569,358 633,872
Performance fees payable (Note 5) 2,954,110 10,889,950
Distribution payable - 3,225,738
Withdrawals payable 360,355 50,068
Investments in financial liabilities:

Investments in securities 58,669,731 110,019,192
Derivative financial liabilities 2,019,577 11,123,829

174,154,223 243,585,354
Net assets attributable to holders of 
redeemable units 494,627,703 587,547,388

Net Asset Value Per Series and Net Asset Value Per Unit (Note 6)

Approved on behalf of the Fund, by the Manager
Forge First Asset Management Inc. 

Per ___________________________________ 



Forge First Conservative Alternative Fund 
Statement of comprehensive income
Year ended December 31, 2025

The accompanying notes are an integral part of these financial statements.



Forge First Conservative Alternative Fund 
Schedule of changes in net assets attributable to holders of redeemable units
Year ended December 31, 2025

The accompanying notes are an integral part of these financial statements.



Forge First Conservative Alternative Fund 
Statement of cash flows
Year ended December 31, 2025

The accompanying notes are an integral part of these financial statements.

December 31 December 31
2025 2024

$ $
Operating activities:

16,967,639 61,163,542
Adjustments for:

Net change in unrealized depreciation (appreciation) on financial assets 
and liabilities 20,461,187 (20,952,345)

Net realized (gain) on financial assets and liabilities (43,835,553) (61,364,985)
Purchases of investments in financial assets (1,778,569,477) (1,923,424,186)
Proceeds from sale of investments in financial assets 1,916,331,027 1,784,793,136
Proceeds from investments in financial liabilities sold short 981,115,347 1,067,475,670
Payments to cover investments in financial liabilities sold short (1,065,238,669) (1,071,593,828)
Changes in non-cash operating working capital:

Accrued liabilities (16,686) 93,958
Accrued stock borrow fees (58,227) 27,001
Due from broker (2,669,443) 12,602,919
Due to broker (24,298,754) 23,941,170
Dividends and interest payable (38,687) 190,644
Dividends and interest receivable (141,268) (746,347)
HST receivable 94,873 471,706
Investment management fee payable (64,514) 202,763
Performance fees payable (7,935,840) 5,701,655
Net cash provided by (used in) operating activities 12,102,955 (121,417,527)

Financing activities:
Payments for redeemable units redeemed (294,823,290) (146,343,493)
Proceeds from redeemable units issued 185,213,660 220,139,799
Distributions paid (564,644) (19,193,315)
Distributions reinvested 286,950 15,816,764
Distribution payable (3,225,738) 2,148,532
Withdrawals payable 310,287 (99,160)
Subscriptions receivable - 503,516
Short-term borrowings 26,350,741 14,682,843
Net cash (used in) provided by financing activities (86,452,034) 87,655,486

Net decrease in cash for the year (74,349,079) (33,762,041)
Cash and cash equivalents, beginning of the year 322,026,644 355,788,685
Cash and cash equivalents, end of the year 247,677,565 322,026,644

Cash and cash equivalents represented by:
Cash 54,773,327 58,254,788
Cash equivalents 192,904,238 263,771,856

Cash and cash equivalents: 247,677,565 322,026,644

Supplemental disclosure:
Interest received 7,815,760 5,888,293 
Dividend received 4,150,879 4,311,397 

Increase in net assets attributable to holders of redeemable units



Forge First Conservative Alternative Fund 
Schedule of investment portfolio
as at December 31, 2025

No. of Shares 
/ Par Value Security Average Cost  Fair Value 

$ $
CASH AND CASH EQUIVALENTS

Cash Balance 54,773,327 54,773,327
19,200,000 Bank of Montreal BDN 01/08/26 19,084,992 19,191,249
30,000,000 Bank of Montreal BDN 01/15/26 29,820,300 29,972,654
35,100,000 Bank of Montreal BDN 01/28/26 34,900,281 35,041,387
21,500,000 Bank of Montreal BDN 02/05/26 21,378,740 21,453,868
12,100,000 Bank of Montreal BDN 02/10/26 12,030,909 12,069,960
29,000,000 Bank of Montreal BDN 02/25/26 28,839,050 28,902,723
17,500,000 Bank of Montreal BDN 03/18/26 17,403,400 17,418,427
15,000,000 Bank of Montreal BDN 03/20/26 14,918,700 14,927,939
14,000,000 Bank of Montreal BDN 03/27/26 13,923,420 13,926,031

TOTAL CASH AND CASH EQUIVALENTS 247,073,119 247,677,565

INVESTMENTS IN FINANCIAL ASSETS

INVESTMENTS IN SECURITIES

CANADA BONDS, DEBENTURES AND INSTITUTIONAL PREFERRED SHARES (39.81%)
4,750,000 Athabasca Oil Corp 6.75% 08/09/29 4,750,000 4,879,295

18,185,000 AtkinsRéalis Group Inc 7% 06/12/26 18,663,355 18,495,964
8,275,000 Bank of Montreal 7.057% Institutional Preferred Shares 7,923,340 8,796,035
3,550,000 Bank of Montreal Notes 7.325% 11/26/82 3,686,675 3,757,072

14,250,000 Bank of Nova Scotia 6.875% 10/27/85 19,672,804 20,052,138
14,380,000 Enbridge Inc 5.375% 09/27/77 14,650,775 14,711,747
9,560,000 Rogers Communications Inc 5% 12/17/81 9,607,800 9,676,441

38,400,000 Royal Bank of Canada 4% 02/24/81 38,457,600 38,434,560
4,750,000 Royal Bank of Canada 6.5% 11/24/85 6,474,543 6,505,402
1,077,000 StorageVault Canada Inc Conv Debs 5.75% 01/31/26 1,027,934 1,077,000

13,572,000 Toronto-Dominion Bank 7.232% Institutional Preferred 13,719,618 14,328,232
20,882,000 Toronto-Dominion Bank 7.283% 10/31/82 20,809,947 22,049,304

TOTAL CANADA BONDS AND DEBENTURES (9.85%) 159,444,391 162,763,190

CANADA EQUITIES (32.47%)
92,900 Alamos Gold Inc, CL.A 4,590,057 4,922,771

253,203 Athabasca Oil Corp 1,745,016 1,780,017
528,806 Baytex Energy Corp 1,888,704 2,347,899
22,500 Boardwalk Real Estate Investment Trust Units 1,580,709 1,449,900
8,522 Calian Group Ltd 347,586 472,971

10,780 Canadian Pacific Kansas City Limited 1,121,155 1,089,535
42,500 Capital Power Corporation 2,579,024 2,488,375
89,700 Element Fleet Management Corp 3,297,887 3,230,994

351,255 Enerflex Ltd 6,917,685 7,432,556
357,138 Extendicare Inc - RSTD 04/04/26 6,714,194 7,617,754
85,300 Finning International Inc 6,315,282 6,345,467

140,600 Gildan Activewear Inc 10,460,191 12,063,480



Forge First Conservative Alternative Fund 
Schedule of investment portfolio (continued)
as at December 31, 2025



Forge First Conservative Alternative Fund 
Schedule of investment portfolio (continued)
as at December 31, 2025
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Forge First Conservative Alternative Fund 
Schedule of investment portfolio (continued)
as at December 31, 2025



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

The Fund
Forge First Conservative 
under the laws of Ontario. The Fund is governed by a master declaration of trust dated May 1, 2014, as

). The Fund was initially formed on
May 1, 2014 as a non-public investment fund offered only by way of prospectus exemptions. Prior to
March 29, 2019, Forge First Conservative Multi Strategy Trust
Effective March 29, 2019, in order to prospectus-qualify the Fund, the declaration of trust governing the
Fund was amended and restated to bring it into compliance with National Instrument 81-102 Investment

- the Fund changed its investment objectives and strategies
to comply with NI 81-102.

investments in Canada. The Forge First investment team continues to manage the CI Forge First Funds.
The trustees of the Fund have engaged Forge First (also -to-day business,
operations and affairs of the Fund, including management of the Fund
and distribution of the units of the Fund. The registered office of the Fund and of the Manager is located
at 15 York Street, 2nd floor, Toronto, Ontario, M5J 0A3.
The investment objective of the Fund is to provide a positive net total return, regardless of market
conditions or general market direction, with low correlation to North American equity and credit markets.
The Fund uses alternative investment strategies, such as equity long/short, pairs trading, arbitrage trading,
thematic trading, the use of derivatives for leverage and/or borrowing for investment purposes, and seeks
to achieve its objectives by investing primarily in equities, ETFs, fixed income and listed options in North
American markets. To achieve this investment objective, the Fund seeks to invest long and short in a
diversified portfolio of North American securities of issuers of varying sizes of market capitalization. The
majority of investments are in common shares but the Fund may invest in listed credit or preferred shares.
In managing the portfolio with the goal of delivering the aforementioned results, the Manager restricts
investments to securities offered by public companies and generally restricts investments to securities
available in North American markets.
Prior to March 29, 2019, the investment objective of the Fund was to provide holders of units (the
"Unitholders") with exposure to the Forge First Multi Strategy LP (the "Partnership") portfolio of securities
by investing in limited partnership units of the Partnership and all the assets of the Fund were invested in
the Partnership. On March 31, 2019, the Fund fully redeemed its investment in the Partnership and
received proceeds in a combination of securities and cash.

Basis of presentation

Statement of compliance
The financial statements of the Fund have been prepared in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board ("IASB"). The financial
statements were authorized for issue by the Manager on March 2 , 2026.

Basis of measurement

The financial statements have been prepared on a historical cost basis except for investments in

securities and derivatives which are measured at fair value.

Use of estimates and judgments
The preparation of the financial statements in conformity with IFRS Accounting Standards requires
the manager to make certain critical accounting estimates and judgments that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of income and expenses during the year. Actual
results could differ from those estimates. Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the year in which the estimates
are revised and in any future years affected. The following discusses the most significant accounting
judgments and estimates made in preparing the financial statements:



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

2. Basis of Presentation (continued)

(c) Use of estimates and judgments (continued)

i. Functional currency

These financial statements are presented in Canadian dollars, which is the Fund
currency. This is considered to most faithfully represent the economic effects of the Fund
underlying transactions, events, and conditions taking into consideration the manner in which
securities are issued and redeemed and how returns and performance by the Fund are measured.

ii. Classification of financial instruments

In classifying and measuring financial instruments held by the Fund, the Manager is required to
make significant judgments in order to determine the most appropriate classification in
accordance with IFRS 9 - IFRS 9 . The Manager has assessed the
Fund
managed and performance evaluated as a group on a fair value basis, and concluded that fair
value through profit or loss ( FVTPL ) in accordance with IFRS 9 provides the most appropriate
measurement and presentation of the Fund investments in financial assets and financial
liabilities. All other financial assets and liabilities are carried at amortized cost.

iii. Estimations of fair value

The Fund may, from time to time, hold financial instruments that are not quoted in active markets,
such as unlisted securities. To estimate fair value, the Manager uses valuation techniques that
make use of observable data, to the extent practicable. The Fund categorizes the fair value of its
assets and liabilities into three categories, which are differentiated based on the observable
nature of the inputs and extent of estimation required. See Note 8 for the fair value classifications
of the Fund.

3. Material accounting policy information

The accounting policies set out below have been applied consistently for the full year presented on these
financial statements.

(a) IFRS Accounting Standards issued but not yet adopted

i. Presentation and Disclosure in Financial Statements:

In April 2024, the IASB issued the new standard IFRS 18 Presentation and Disclosure in
Financial Statements that will replace IAS 1 Presentation of Financial Statements. The new
standard introduces newly defined subtotals on the income statement, requirements for
aggregation and disaggregation of information, and disclosure of Management Performance

periods beginning on or after January 1, 2027, with early adoption permitted. The Fund is
assessing the impacts to the financial statements.

ii. Classification and Measurement of Financial Instruments:

In May 2024, the IASB issued amendments to IFRS 9 Financial Instruments and IFRS 7 
Financial Instruments: Disclosures. The amendments relate to settling financial liabilities using
an electronic payment system and assessing contractual cash flow characteristics of financial

-linked features. The
IASB also amended disclosure requirements relating to investments in equity instruments
designated at fair value through other comprehens
requirements for financial instruments with contingent features. The amendments are effective
for annual periods beginning on or after January 1, 2026, with early adoption permitted. The Fund
is assessing the impacts to the financial statements.



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

3. Material accounting policy information (continued)

(b) Financial instruments

Investments include financial assets and liabilities such as debt and equity securities, and derivatives.
Upon initial recognition, financial instruments are classified as FVTPL. All financial assets and
liabilities are recognized in the Statement of Financial Position when the Fund becomes a party to the
contractual requirements of the instrument. Financial instruments are derecognized when the right to
receive cash flows from the instrument has expired or the Fund has transferred substantially all risks
and rewards of ownership. As such, investment purchase and sale transactions are recorded as of
the trade date.

Financial instruments are subsequently measured at FVTPL, with changes in fair value recognized in
the Statement of Comprehensive Income.

The cost of investments is based on the weighted average cost of investments and excludes
commissions and other portfolio transaction costs, which are separately reported in the Statement of
Comprehensive Income. Realized gains and losses on disposition, including foreign exchange gains
or losses on such investments, are determined based on the average cost of investments. Gains and
losses arising from changes in the fair value of the investments are included in the Statement of
Comprehensive Income for the year in which they arise.

(c) Fair value measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The Fund
policies are as follows:

i. Equity securities and fixed-income securities

Fair value for securities listed on a public securities exchange or traded on an over-the-counter
market is determined as the last traded market price or close price recorded by the security
exchange on which the security is principally traded. In situations where there is no last traded
market price, the average of the bid-ask price will be used to represent the fair value.

ii. Warrants

Fair value for warrants listed on a public securities exchange or traded on an over-the-counter
market is determined using recognized valuation models. All of the significant inputs are based
on observable market data.

iii. Option contracts

Premiums received from writing options are included in the Statement of Financial Position as a
liability and subsequently adjusted daily to fair value. If a written option expires unexercised, the
premium received is recognized as a realized gain. If a written call option is exercised, the
difference between the proceeds of the sale plus the value of the premium and the cost of the
security is recognized as a realized gain or loss. If a written put option is exercised, the cost of
the security acquired is the exercise price of the option less the premium received.

(d) Redeemable units

The Fund Fund,
subject to available liquidity as described in Note 9, for cash equal to their proportionate share of the
series net asset value of the Fund. These redeemable units involve multiple contractual obligations
on the part of the Fund and therefore meet the criteria for classification as financial liabilities. The
Fund Fund units is measured at
FVTPL, with fair value being the redemption amount as of the reporting date.



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

3. Material accounting policy information (continued)

(e) Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit at the Fund's custodian, and other short-term
investments in an active market with original maturities of three months or less, and are carried at
cost or amortized cost, which approximates fair value.

(f) Income recognition

The interest for distribution purposes shown on the Statement of Comprehensive Income represents
the coupon interest received by the Fund accounted for on an accrual basis. Dividend income is
recognized on the date that the right to receive payment is established, which for quoted equity
securities is usually the ex-dividend date. Portfolio transactions are recorded on the trade date.
Realized gains and losses arising from the sale of investments are determined on the average cost
basis of the respective investments.

(g) Translation of foreign currencies

All amounts are stated in Canadian dollars. Cash, investments carried at fair value and other assets
and liabilities denominated in foreign currencies are translated into Canadian dollars at the closing
rates of exchange at the end of the year. Revenues and expenses are translated to Canadian dollars
at the average exchange rate for the month in which the transaction occurred.

(h) Taxation

These financial statements do not provide for income taxes as the Unitholders are taxed individually
on their share of the Fund

The Fund is subject to withholding taxes on foreign income. In general, the Fund treats withholding
tax as a charge against income for tax purposes.

(i) Distributions

The Fund distributes sufficient income and net realized capital gains (reduced by loss carry forwards,
if any) for each taxation year of the Fund to ensure that the Fund is not liable for ordinary income
taxes after taking into account any applicable capital gains refund of the Fund. The Fund may also
make such other distributions out of income, capital gains and/or capital at such time or times as
trustee of the Fund, in its sole discretion, determines.

4. Unitholder equity

The Fund issues five series of units, Series A, Series AT, Series F, Series FT and Series I. Series I was
created by the Manager on December 7, 2020, Series AT and Series FT were created by the Manager on
June 16, 2021. The Manager may create additional series of units from time to time. The Fund is
authorized to issue an unlimited number of units in each series. Each series of units will be issued at an
opening subscription price per unit of $10; however, following the initial closing of the sale of units of a
series, units of that series will be issued on each subsequent subscription date at a subscription price
equal to the net asset value per unit for units of that series determined at the close of business on the
previous business day.

Units may be redeemed at the Series NAV per unit next determined after submission of a redemption
request. Redemptions may be suspended in certain circumstances.



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

4. Unitholder equity (continued)

The unit transactions for the Fund during the year ended December 31, 2025 were as follows:

The unit transactions for the Fund during the year ended December 31, 2024 were as follows:

5. Related party transactions

Investment management fees are paid directly by the Fund. For these investment management services,
the Fund pays the Manager a monthly fee calculated daily equal to one-three hundred and sixty fifth of
2% of the day end net asset value of the Fund plus applicable sales tax for Series A and Series AT units,
and one-three hundred and sixty fifth of 1% of the day end net asset value of the Fund plus applicable
sales tax for Series F and Series FT units, and one-three hundred and sixty fifth of 0.75% of the day end
net asset value of the Fund plus applicable sales tax for Series I units. For the year ended December 31,
2025, the investment management fee was $7,404,959 (December 31, 2024 - $6,545,931) inclusive of
applicable sales tax, of which $569,358 (December 31, 2024 - $633,872) remains payable.

The Manager receives a performance fee from the Fund equal to 15% plus applicable sales tax of the net 
realized and unrealized appreciation in the net asset value of Series A, Series AT, Series F and Series FT 
and 10% plus applicable sales tax of the net realized and unrealized appreciation in the net asset value 
of Series I. For the year ended December 31, 2025, the performance fee was $3,518,882 (December 31, 
2024 - $12,248,640) inclusive of applicable sales tax, of which $2,954,110 (December 31, 2024 -
$10,889,950) remains payable.



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

6. Net asset value and net assets

Net assets per unit is calculated based on the total units outstanding for all classes and series.

The outstanding units of the Fund at December 31, 2025 are as follows:

7. Commissions on securities transactions

During the year ended December 31, 2025, the Fund $2,793,705 (December
31, 2024 - $3,712,368).

Pursuant to NI 23-102 Use of Client Brokerage Commissions, the Fund can enter into arrangements
whereby commission dollars paid to an executing dealer can be used to pay for order execution goods
and services and research goods and services for the benefit of the Fund
research goods and services received will contain elements that support the reasoning in respect of
security selection, portfolio strategy construction, and industry or economic/political factor assessment.
The Fund makes a frequent good faith determination that each dealer provides a reasonable benefit in
respect of trade execution and the use of the goods and services provided by the dealer. Factors used in
determining whether clients receive reasonable benefits include, but are not limited to, price, speed of
execution, certainty of execution, and overall cost of execution.

For the year ended December 31, 2025 soft dollar commissions amounted to $262,241 (December 31,
2024 - $227,586).



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

8. Financial instruments

Fair value measurement

The Fund classifies fair value measurements within a hierarchy which gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
to unobservable inputs (Level 3). The three levels of the fair value hierarchy are:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices); and

Level 3 - inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).

The level in the hierarchy within which the fair value measurement is categorized in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement.

Fair value of financial instruments

The Fund has the following fair value hierarchy for the investments held at the statement of financial 

position date:
Fair value measurements at December 31, 2025

Description Total (Level 1) (Level 2) (Level 3)
$ $ $ $

Financial assets held for trading
Equities 222,727,608 222,727,608 - - 
Options and Warrants 9,382,407 9,382,407 - - 
Bonds 162,763,190 162,763,190 - - 
Exchange Traded Funds 13,959,558 13,959,558 - - 

408,832,763 408,832,763 - - 

Financial liabilities held for trading
Equities (48,967,347) (48,967,347) - - 
Options and Warrants (2,019,577) (2,019,577) - - 
Exchange Traded Funds (9,702,384) (9,702,384) - - 

(60,689,308) (60,689,308) - - 



Forge First Conservative Alternative Fund 
Notes to the financial statements
for the year ended December 31, 2025

8. Financial instruments (continued)

The carrying value of cash and cash equivalents, due from broker, dividends and interest receivable, 
subscriptions receivable, accrued liabilities, accrued stock borrow fees, dividends and interest payable, 
due to broker, short-term borrowings, investment management fees payable, performance fees payable,
distribution payable and withdrawals payable approximate their fair value given their short-term nature.

As at December 31, 2025 and December 31, 2024, there were no Level 2 nor Level 3 investments. There 
have been no transfers between levels during the year.

9. Risk management

The Fund instruments consisted of investments during the year. As a result, the Fund is
exposed to various types of risks that are associated with its investment strategies, financial instruments
and markets in which it invests. The most important risks include market risk, interest rate risk, liquidity
risk, credit risk and foreign currency risk. These risks and related risk management practices employed
by the Fund are discussed below:

Market risk

The Fund
uncertainties about future prices of the instruments. The investment portfolio consists of securities of 
companies in various industries which are subject to normal market fluctuations and the risks inherent in 
investment in equity markets. Net asset value per unit varies as the value of the securities in the portfolio 
varies. The Fund has no control over the factors that affect the value of the securities in the portfolio, 
including factors that affect all of the companies in those industries. The Fund risk is managed 
by taking a long-term perspective while focusing on quality businesses that consistently deliver strong 
returns for investors. The Fund Manager.

For the Fund, the most significant exposure to market risk arises from its investment in equity securities. 
As at December 31, 2025, had the prices on the respective stock exchanges for these securities increased 
or decreased by 10%, with all other variables held constant, net assets attributable to holders of 
redeemable Fund units would have increased or decreased, respectively, by approximately $18,538,027
(December 31, 2024 - $22,891,813). In practice, the actual trading results may differ and the difference 
could be material.
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9. Risk management (continued)

Interest rate risk

Interest rate risk refers to the effect on the fair value of the Fund fluctuations
in interest rates.

The table below summarizes the Fund exposure to interest rate risk. These include the Fund
portfolio at fair value, categorized by maturity dates.

If the prevailing interest rates had increased or decreased by 1%, assuming a parallel shift in the yield 
curve and with all other factors remaining constant, net assets attributable to holders of redeemable Fund
units would have increased or decreased by approximately $32,503,650 as at December 31, 2025
(December 31, 2024 - $24,322,050). The Fund interest rate sensitivity was determined based on portfolio
weighted average duration and rate. In practice, actual results may differ from the sensitivity analysis and 
the difference could be material.

Liquidity risk

Liquidity risk is the risk that the Fund will not be able to meet its financial obligations as they fall due. The 
Fund cash redemptions of units. The Fund
primarily invests in securities that are traded in active markets and can be readily disposed. In addition, 
the Fund retains sufficient cash and highly liquid investment positions to maintain liquidity. The Fund may, 
from time to time, enter into over-the-counter derivative contracts or invest in unlisted securities, which 
are not traded in an organized market and may be illiquid. However, the Fund requires appropriate notice 
of unit redemptions, which may be restricted in certain circumstances. 

Accordingly, as at December 31, 2025 the Manager considered that the Fund does not have significant 
exposure to liquidity risk. As of December 31, 2025, all financial liabilities are due within one year, except 
for redeemable units and short term borrowings which are due on demand.

Credit risk

Debt instruments held by the Fund at December 31, 2025 were not rated. However, the Fund
and the credit ratings of its counterparties are continuously monitored by management.
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9. Risk management (continued)

Currency risk

The Fund's cash assets may be held in currencies other than the Canadian dollar, and gains and losses
in securities transactions may be in currencies other than the Canadian dollar. Accordingly, a portion of
the income received by the Fund will be denominated in non-Canadian currencies. The Fund computes
and distributes its income in Canadian dollars. Thus changes in currency exchange rates may affect the
value of the Fund's portfolio and the unrealized appreciation or depreciation of investments. Further, the
Fund may incur costs in connection with conversions between various currencies.

The table below indicates the foreign currencies to which the Fund had significant exposure as at year
end in Canadian dollar terms. The table also illustrates the potential impact to the Fund net assets, all
other variables held constant, as a result of a 5% increase or decrease in these currencies relative to the
Canadian dollar. In practice, the actual trading results may differ from this sensitivity analysis and the
difference could be material.

The table below indicates the foreign currencies to which the Partnership had significant exposure to as 
at December 31, 2024.
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10. Short-term borrowings

The Fund has a margin loan under which the Fund can borrow funds up to a maximum amount based on

and liabilities. Borrowings under this facility are available at the Federal Funds Rate plus 1%. The facility
is due on demand and the outstanding balance as at December 31, 2025 was $106,154,818 (December
31, 2024 - $79,804,077).

11. Audit expenses

For the year ended December 31, 2025, fees paid or payable to Deloitte LLP and its network firms for the

were $119,109 (December 31, 2024 - $116,788). Fees for other services were $21,509 (December 31,
2024 - $21,087).


