
Politics and Your Portfolio: Stay the Course 

With the U.S. election rapidly approaching, many investors are wondering how a Joe Biden or President 

Donald Trump victory could impact their investments. Should you be making any changes to your 

portfolios? What can history teach us about stock market performance under different regimes? We 

analyzed the past 23 elections going back to 1928 to see if we could glean any clues about how markets 

perform under different political parties and whether transitions of power impact returns. We also took 

a closer look at asset class performance during the 2000 election to get a better understanding of what 

we might expect under a contested election in 2020. 

Red or blue, old or new – does it matter? 

Let’s start by looking at the total return of the S&P 500 Index under each of the two main political 

parties in the U.S. Of the 23 elections since 1928, Democrat and Republican victories were evenly split at 

12 and 11 respectively. Anecdotally, we might expect stock market returns to be higher under 

Republican administrations because their party has historically had a more pro-business agenda focused 

on reducing regulation, increasing globalization, etc. However, stock markets have performed better 

only in the first one and three months under Republican presidents on average. Stock market 

performance has been stronger over every period from six months onwards under Democratic 

presidents. 

  

Average 

Return 
One Month 

Three 

Months 
Six Months One Year Three Years Four Years 

Average 1.0% 3.9% 5.6% 10.0% 39.3% 54.5% 

Republican 3.1% 5.6% 5.5% 5.9% 30.3% 33.0% 

Democrat -0.9% 2.5% 5.6% 13.9% 47.6% 72.4% 

Source: Shiller, Bloomberg Finance L.P. All data is monthly starting at the beginning of November. Based on the last 

23 elections beginning in 1928. 
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We also segmented stock market returns to compare performance between incumbent president wins 

with transitions of power to new presidents. In our sample period, the incumbent president retained 

office in nine scenarios while new presidents were elected into office 14 times. The results between 

these data sets are much closer, with comparable performance over every time period through the first 

three years of the presidential term. 

 

Average 

Return 
One Month 

Three 

Months 
Six Months One Year Three Years Four Years 

Average 1.0% 3.9% 5.6% 10.0% 39.3% 54.5% 

Incumbent 1.4% 4.4% 5.1% 9.3% 39.9% 43.4% 

New 0.8% 3.6% 5.9% 10.5% 39.0% 62.2% 

Source: Shiller, Bloomberg Finance L.P. All data is monthly starting at the beginning of November. Based on the last 

23 elections beginning in 1928. 

The “hanging chad” scandal 

To accommodate the COVID-19 pandemic, the U.S. is relying on mail-in ballots on a large scale for the 

2020 election. This could lead to uncertainty about the election result, either in the form of a delay in 

counting votes and/or a contested election from the losing campaign. The last contested election was in 

2000 when the voting results in the deciding state, Florida, were so close on election night that a legally 

mandated recount was conducted starting the next day (November 8). Republican George W. Bush was 

ahead by a razor thin margin of just over 300 votes after the recount, and his opponent Al Gore began a 

legal process to appeal for recounts in certain jurisdictions. After numerous recounts and legal 

proceedings, the Gore campaign officially conceded the election about five weeks later on December 13, 

2000.  
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In the chart below, we show asset class performance during the five-week period of uncertainty 

following the 2000 election. Measuring from the day of the election; stock markets fell by more than 

11% from peak to trough, U.S. 10-year Treasury yields dropped by 95 basis points, gold surged 5% and 

the U.S. dollar dropped by more than 6%. 

 

Source: Bloomberg Finance L.P. From October 1, 2000 to January 31, 2001. 

Process over politics 

Should you make changes to your portfolio ahead of the U.S. election in November? It is difficult enough 

to predict who will win, let alone which items from their political agenda will be prioritized and 

implemented after they are sworn in. The chart below shows that, since 1928, equity markets have 

generally risen regardless of who was in office. In our view, elections create more noise than actionable 

investment ideas, and we believe investors are best served by sticking to their long-term investment 

plan rather than trying to profit from politics. 
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Source: Shiller, Bloomberg Finance L.P. All data is monthly starting at the beginning of November. 

 

Important Disclaimers 

This document is provided as a general source of information and should not be considered personal, legal, 

accounting, tax or investment advice, or construed as an endorsement or recommendation of any entity or 

security discussed. Every effort has been made to ensure that the material contained in this document is accurate 

at the time of publication. Market conditions may change which may impact the information contained in this 

document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to 

predict or project investment results. Individuals should seek the advice of professionals, as appropriate, regarding 

any particular investment. Investors should consult their professional advisors prior to implementing any changes 

to their investment strategies.  

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 

are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 

“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 

expressions. Statements that look forward in time or include anything other than historical information are subject 

to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the 

FLS. FLS are not guarantees of future performance and are by their nature based on numerous assumptions. 

Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to 

be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results 

will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue 

reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any 

intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.  

The “Growth of $1 invested” chart shows the final value of a hypothetical $1 investment as at the end of the 

investment period indicated and is not intended to reflect future values or returns on investment in such 

securities. 
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